21 MAY 2003
PACKAGE- MANUFACTURI NG
GOVT ALLCCATES RWb00 MLN I NI TI AL CAPI TAL FOR TECHNCLOGY | NVESTMENT FUND

KUALA LUMPUR, May 21 (Bernama) -- The new econom c package unveil ed
today allocates an initial capital of RVOO million for the setting up of a
new Technol ogy I nvestnment Fund to hel p the manufacturing sector which is
the second | argest contributor to the country's econom c grow h.

The fund woul d be managed by a governnent agency to purchase equity in
foreign conpanies or invest in start-up conpanies in new growh sectors.

The four-prong strategic econom c package worth RW.3 billion to
bol ster the nation against the gl obal uncertainty and | end a hel pi ng hand
to sectors affected by the fallout fromthe Severe Acute Respiratory
Syndrome (SARS) outbreak and the war in Iraq, was announced by Prine
M ni ster Datuk Seri Dr Mhathir Mhanad.

Under the package, the government woul d al so provide a a matching grant
to accommopdate training costs for projects which have been identified
| ocal |y and overseas, research and devel opment (R&D), as well as the
commer ci al i sati on of research findings.

The governnment would al so set up a Fund for Devel opnment and Pronotion
of Mal aysi an Brand Nanes for Ml aysian conpanies with an initial anount of
RMLOO million for cost of devel opnent, registration of trademarks and
patents as well as pronotional expense.

It is given in the formof grants of up to a maximumof RMLO million a
year per conpany of which 10 percent is for donmestic pronotion activities.

To pronote the devel opnent of seed venture capital, the government has
provided RMLOO million to Mal aysian Venture Capital Bhd to spearhead seed
i nvestment, nurture entrepreneurial devel opnment and generate new
I nformati on and Communi cati ons Technol ogy (1CT) opportunities.

Under the package, the government woul d al so relocate all Mal aysia
Ext ernal Trade Devel opnent Corporation (MATRADE) offices in strategic
| ocations overseas like in setting up new offices in Manila, Bangkok, New
Del hi, Budapest and Buenos Aires.

The governnment would al so rel ocate MATRADE s existing offices in
Kuwai t, Tunisia and Caracas to Bahrain, Cairo and M am .

To pronote the agricultural sector, which is the third engi ne of
econom ¢ growth, the Food Fund woul d be enhanced with an additional RM
billion.

The governnment would al so set up a Rubber Forest Plantation Fund with
an initial allocation of RM0OO mllion in the formof soft |oans in order
to pronote rubber-based furniture industry.

Meanwhi |l e, the government is allocating RVMBOO mllion to inprove the
infrastructure and delivery systemin rural areas ained at stinulating
rural econom c activities.

To nodernise the fishing industry, the governmmet will build 1,000
fishing boats of netal or composite materials with nodern equipnment to
repl ace wooden boats.

These boats, which would be | eased to fishernmen, would be managed by
the National Fishernen Association (NEKVAT).

As for the programme to encourage rubber and palmoil snallholders to
diversify their agricultural activities, an estimated one mllion hectares
of land had been identified for the purpose. -- BERNAMVA
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