09 JUN 2003
MAHATHI R- GROATH
GOVT CONFI DENT OF MORE THAN 4.5 PCT GDP GROMH TH S YEAR

PUTRAJAYA, June 9 (Bernama) -- The governnent is confident that the
country's economc growh can exceed 4.5 percent this year if all groups
concerned are determined in inplenmenting the neasures contained in the
econom ¢ stimul us package announced on May 21, said Prinme M nister Datuk
Seri Dr Mahathir Mhanad t oday.

The package shoul d be inplenented with determ nation so that its
obj ectives could be achieved, he told reporters after chairing the 3rd
sessi on of the 2004 Budget di al ogue sessi on here.

The governnent had forecast a growh of 4.5 percent for this year but
there had been reservations that this could be achi eved because of the
econom ¢ fallout resulting fromthe war in Iraq and the Severe Acute
Respiratory Syndrone (SARS). In 2002, the Ml aysi an econony grew by 4.2
percent.

Dr Mahathir said the Ml aysi an econony had responded well to the
governnent's stinulus package so far if one took into the consideration the
movenent of the Kual a Lunpur Stock Exchange's Conposite |ndex.

"The response is very good. If you take the share market index as an
indicator, it seens that the people have responded very well," he added.

"For the first tine, it (the KLCl) has decoupl ed fromthe New York
St ock Exchange. Normally, we go up and down according to the Dow Jones
(i ndex) but now while the Dow Jones is down, we are still up. Soit's a
good thing," he added.

When Dr Mahathir, who is also the finance m nister, announced the
stimul us package on May 21, the KLCl went up by 3.41 points to 640.37
poi nt s.

The KLCl surged to 682.43 points | ast Thursday and noved to its year's
hi gh today when it settled at 685.25 points at today's midday close. --
BERNAMA
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