10 JUN 2003
MAHATHI R- TAX
GOVT MAY CONSI DER REDUCI NG 28 PCT CORPORATE TAX I F. ..

PUTRAJAYA, June 10 (Bernama) -- The governnent may consi der reducing
the corporate tax, now standing at 28 percent, in the 2004 Budget if this
move may | ead to the governnment collecting nore revenue, said Prine
M ni ster Datuk Seri Dr Mahat hir Mhamad t oday.

"There have been sone suggestions towards a corporate tax cut but we
will study whether that is the way of increasing revenue,"” he told a press
conference after a 2004 Budget di al ogue session with state | eaders and
menbers of the government backbenchers cl ub

"W can't spend nore and collect |ess but there are instances whereby
t hrough reduci ng sone taxes we can collect nore of other taxes," he said.

Dr Mahathir, who is also the finance mnister, said the governnent
woul d be receptive to such proposals which could hel p enhance the
governnent's revenue

"But sinmply to call on the government to give nore incentives, reduce
taxes and spend nore noney on infrastructurse, that we cannot do," he said.

On tax collection, Dr Mahathir said officers entrusted with such duties
had done their jobs well in the last three years as the tax collected in
the country had risen sharply to RMAO billi on.

He al so said there were sone taxpayers who had not paid taxes because
they had escaped the attention of the authorities.

But Dr Mahathir, who is also finance ninister, said these people would
soon be given due attention

On Mal aysia's reserves, he said said Bank Negara Ml aysi a was nanagi ng
its reserves very well and this enabled its reserves to increase to US$36
billion at present.

"But it does not nmean that the reserves are in US dollars. Maybe the
reserves increased because the euro appreci ated agai nst the (US) dollar,"
he sai d when asked if Ml aysia would increase the euro portion of its
reserves.

He said it was up to BNMto nmanage the currency m X

Earlier when speaking at the dial ogue session, Dr Mahathir was
confident that Ml aysia woul d achieve nore than the 4.5 percent projected
growth if all the 90 measures contained in the stinulus packaged unveil ed
on May 21 were successfully inplenented.

The 2004 Budget carries the theme of "Mtigating the Destabilisng
Ext ernal Environment and Ensuring Sustainable G owth." -- BERNAMVA
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