12 SEP 2003
BUDGET- COST
GOVT PROPCSES SEVERAL MEASURES TO REDUCE COST OF DA NG BUSI NESS

KUALA LUMPUR, Sept 12 (Bernamm) -- The governnent has proposed severa
measures to reduce the cost of doing business under the Package of New
Strategies in the 2004 Budget.

Prime M nister-cumFinance M nister Datuk Seri Dr Mahat hir Mhamad, in
tabling the budget at the Dewan Rakyat here today, said the government
woul d now al l ow full deduction on entertai nment expenses incurred in sales
pronoti ons and deducti on of 50 percent on other entertai nnent expenses.

It will also abolish the limt on the exenption period for inmport duty
and sal es tax on spares and consunmmbl es for the manufacturing and services
sectors, which is due to expire on Dec 31, 2003

The government will al so extend deduction on incorporation expenses to
conpanies with authorised capital of upto RM.5 mllion currently enjoyed
by those with authorised capital of up to RMR250, 000 only.

Dr Mahathir said the 2004 Budget al so proposed the reduction or
abolition of inport duties on selected goods such as conputer batteri es,
wooden and pl astic goods fromthe current rates of between 5.0 and 30
percent to between zero and 20 percent.

Several agricultural produce and combdities such as fish, fruits and
certain mnerals will see a reduction or abolition on export duties to
bet ween zero and 5.0 percent frombetween 2.5 and 10 percent at present.

Dr Mahat hir al so announced that |ocal publishing and printing companies
woul d be given exenption of anti-dunping duty on inported newsprint on the
quantity that cannot be supplied by | ocal producers. This exenption wll
render the cost in the publishing and printing industry to be nore
conpetitive. -- BERNAMA
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