21 MAY 2003
PACKAGE- FI C
GOVT RELAXES RULES ON FOREI GN EQUI TY OANERSHI P

KUALA LUMPUR, May 21 (Bernamm) -- The Governnent has revised the
Forei gn Investnment Conmittee guidelines to provide greater flexibility in
the participation of foreign equity in |ocal conpanies to enhance the
country's conpetitiveness in attracting foreign direct investnent.

The revised rulings, which were part of the neasures in the new
econom ¢ package announced by the Prime M nister Datuk Seri Dr Mahathir
Mohamad today, would al so streanline investment application processes to
avoi d duplication of functions anbng approvi ng agenci es.

Wth this, the FIC guidellines on Acquisition of Assets, Mergers and
Takeovers (1974) would be replaced with the FIC Guidelines on Acquistion of
Property by Mal aysian and Foreign Interests and al so the FIC guidellines on
Aqui sition of Assets, Mergers and Takeovers by Ml aysi an and Foreign
I nterest.

For acquisitions by Malaysian and foreign interests, the only condition
woul d be the mini mum 30 percent Bum putera equity.

For acquisitions by foreign party, the remaining equity of the said
conpany coul d be held by the foreign party or jointly by both | ocal and
foreign interests.

The condition of a mininmum 30 percent Bumi putera equity participation
woul d be the standard application for all ninistries except where an
exenption has been nmade by the governnent.

Al so, the threshold | evel for acquisitions by foreign and Ml aysi an
interests exenpted fromFIC approval has been increased fromRWb mllion to
RMLO million with the existing voting rights percentage for foreign
i nterests and Mal aysi ans mnmi nt ai ned.

Meanwhi | e, the processing of proposals for the acquisition of |icensed
manuf act uri ng conpani es woul d be centralised at the Mnistry of
International Trade and I ndustry while corporate proposals at the
Securities Conmi ssion.

These proposal s no | onger need to be presented to the FIC for approval.

For compani es seeking listing on the Kuala Lunmpur Stock Exchange, they
woul d have to have at | east 30 percent Bum putera equity ownership upon
listing.

The equity conpliance period nmeanwhil e has been extended fromone to
two years for the first approval and can be extended yearly fromthen on.

For compani es nmeki ng huge and high risk investnents, the period for the
compliance with the equity ruling has been relaxed further and woul d be
based according to the conpany's cash fl ow.

Conpani es registering | osses or involved in debt restructuring would be
exenpted fromthe equity ruling during the period but the waiver woul d be
reviewed after three years.

On the acquisition of |anded properties, foreign parties would be
al l oned to acquire properties valued at nore than RML50, 000 per unit.

For acqui stions exceeding RMLOO nillion, conpanies could apply for
exenptions fromFIC guidelines, subject to the approval fromthe Fi nance
M ni ster and woul d be treated on a case to case basis.

This flexibility would apply only to applications received before My
31, 2004. -- BERNAMA
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