Ol JUN 2003
MJUSTAPA- USAHAVWAN
GOVT SENSI Tl VE TO PROBLEMS FACED BY SMALL TRADERS

KOTA BAHARU, June 1 (Bernamm) -- The governnent is always sensitive to
probl ens faced by small traders and entrepreneurs throughout the country in
getting funds in an environnment where the econony has yet to fully recover.

Dat uk Must apa Mohaned, the executive director of the National Economc
Action Council (NEAC), said that the government has all ocated RM2. 25
billion under the econom c package recently announced by Prime M nister
Datuk Seri Dr Mahathir Mhanmad, to help the small busi nessnen gai n access
to credit.

"Smal | traders and entrepreneurs stand to gain the nost fromthe
package," he told reporters after |aunching the pronotion for the Uda
Archade here yest erday.

Must apa, who is also the chairman of the Kelantan UMNO | i ai son body,
sai d what was encouraging to this group was that it was to get credit based
on the viability of their project w thout having to have guarantors.

"Anmong the maj or problens they face in obtaining financing was to get
guarantors when their businesses were already viable, which resulted in
many not getting the funds," he said.

He said that the new RM2. 25 billion allocation would help to further
consol i date t he econony.

Must apa al so said that the New Economi ¢ Entrepreneurs Fund (TEKUN) wasa
good nodel to assist small traders to get | oans.

"TEKUN has a good track record which the governnment val ues deeply. Bank
Negara Mal aysi a believes that TEKUN i s one of the best institutions to
provide |l oans to small entrepreneurs,” he said.

He said that the government was satisfiedf with the | oan repaynment by
borrowers.

Must apa al so requested small and nmedi um scal e i ndustries (SMS) in
Kel antan to support measures by the Federal government to boost the

econony.

He said that the PAS-|ed Kel antan state governnment was not doi ng enough
to help SM S.

"It | ooks |ike businesses can afford to wi othstand the soft conditions.
I nsyaAl l ah (God willing), when we (Umo) rule Kelantan, we will give

special attentionto SMS," he said.

There are 216 busi nesses at the Uda Arcade which is a well-knhown
shopping centre in the town. -- BERNAVA
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