20 MAR 2003
Par | i ament - W ndi ng ( Fi nance)
GOVT SPENT RWBO0.4 M LLI ON TO ORGANI SE NAM

KUALA LUVPUR, March 20 (Bernama) -- The Government spent RVMPO.4 nillion
to organi se the 13th Non- Al i gned Movenent (NAM summt here between Feb 20
and 25, Deputy Finance Mnister Datuk Dr Shafie Mbohd Salleh told Parliament
t oday.

He said the anobunt included air fares for nmenbers of 15 del egati ons
froml ess devel oped countries.

He said the governnment did not spend any noney to renovate the Putra
Wrld Trade Centre (PWC), the venue of the NAM summit, as clained by the
opposi tion.

"The government only rented the PWMC for the sunmit," he said when
wi ndi ng up the debate on matters pertaining to his mnistry in the Dewan
Rakyat .

He al so told the House no inport duty reduction was granted to
conpani es whi ch | oaned i nported new cars to the governnment for use during
the six-day summit.

He said the inport duty on those cars ranged from 140 per cent to 300
per cent depending on their engine capacities and a 10 per cent sal es tax.

"However the value of these cars went down because after the conference
the cars were categorised as second-hand cars," he said.

Dr Shafie said the government and Ml aysi ans benefited fromthe summt
through tourist arrivals and gl obal news coverage t hus enhanci ng the
country's image for its excelllence in organising the sumit.

On the effectiveness of the econom c stimulus package bei ng i npl enent ed
by the governnent since 2001, Dr Shafie said it had had a positive effect
with the econony recording a 4.2 per cent growth rate | ast year

On the war in lragq, he said it would affect the trade flow in Wst Asia
and perhaps push up oil prices.

The governnent woul d cushion these effects on the Ml aysi an econony by
i nt roduci ng nore conprehensi ve econom ¢ stinmul us packages.

The Governnment was drawi hg up a new economnm ¢ stinmul us package which
woul d be announced by the Prime M nister Datuk Seri Dr Mahathir Mhamad who
is al so Finance M nister next nonth, he said.

Dr Shafie said the new econom ¢ package woul d focus nore on structura
changes in economic institutions to enhance productivity and the country's
competitive edge.

On the reluctance of financial institutions to give |loans to Small and
Medi um scal e i ndustries (SM), Dr Shafie said the government was i ndeed
giving attention to the expansion of SMs and their need for |oans.

He said the governnent was ensuring that the banks fully cooperated by
giving loans to SMs.

Last year financial institutions received 105,000 | oan applications
fromSMs and of these 74,000 were approved involving |oans totalling
RMBO. 7 billion

Dr Shafie also told the House that the governnent was taking steps to
i ncrease the nunber of Bumiputera retailers under the auspices of the
Per badanan Usahawan Nasi onal Ber had ( PUNB)

He al so said the Multinmedia Super Corridor (MSC) was not only to create
a silicon industry but represented a governnent initiative to devel op
i nformati on and comruni cati on technology to realise Vision 2020.
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