12 SEP 2003
MAHATHI R- FELDA
GOVT TO RETAI N CONTROL OF FELDA EVEN AFTER KLSE LI STI NG

KUALA LUMPUR, Sept 12 (Bernama) -- Prinme Mnister Datuk Seri Dr
Mahat hi r Mohamad sai d t he governnent woul d continue to retain control of
FELDA even after the listing of the plantation-based agency on the Kual a
Lunpur Stock Exchange (KLSE).

El aborating on the governnment's plan to |list Felda as one of the
bl uechi ps on the [ocal bourse, Dr Mhathir explained that the estates
assets to be listed woul d be those which had not been sold to Felda
settlers.

"There are two parts (of estates in Felda), one that have been sold to
the settlers and there are estates which have no settlers and are devel oped
and belong entirely to Felda. So it is those estates (in the latter
category) that we want to conmercialise,"” he told reporters after tabling
the 2004 Budget at the Dewan Rakyat here today.

Under the 2004 Budget, he announced plans to list the |argest
pl antati on conmpany on the KLSE with aimof tapping funds fromthe capital
mar ket and Fel da woul d no | onger have to depend on the governnent for its
financial requirenents.

On the expectations of proceeds to be raised fromthe |IPO, Dr Mahathir
sai d they have yet to be determ ned.

When asked on the tineframe, Dr Mahathir said the governnent planned to
list Felda as soon as possible but there were sonme | egal procedures to be
fol | oned.

In his Budget speech, Dr Mahathir said that Felda settlers would al so
get the opportunity to hold equities in the Iisted conpany as nenbers and
i ndi vi dual s.

He said the proposal to list Felda on the KLSE was in line with the New
Economic Policy (DEB) that ainmed to enabl e Bum puteras own at |east 30
percent equity in the corporate sector.

"It is hoped that these shares would not be sold by the Bum puteras,"
he said. -- BERNAMA
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