13 MAR 2003
EPF- TI GHT
GOVT TO TI GHTEN UP EPF ACT AND ADM NI STRATI ON

PETALI NG JAYA, March 13 (Bernama) -- The governnent will tighten up the
Act and administration in relation to the Enpl oyees Provident Fund (EPF) in
a bid to bolster public confidence over the agency.

Deputy Finance M nister, Datuk Dr Chan Kong Choy said although the
illegal withdrawal cases were not "serious", the government was stil
| ooking into the | oophol es of the Act and admi nistrati on aspects of EPF.

"Now we are looking into all the | oopholes. W are tightening up the
Act and administration but overall EPF is still very well-nanaged," he
sai d.

"I'f we need to anend the law, we will," he added.

Chan was met by reporters after presenting the award to Public Bank
whi ch was voted the best comercial bank in Ml aysia for 2002 by The Asset
magazi ne, an international financial publication based i n Hong Kong.

Yest erday, EPF's chairman, Tan Sri Abdul HalimAli said that a detailed
report on fraudul ent withdrawals fromthe EPF would be submitted to the
Prime Mnister, Datuk Seri Dr Mahat hir Mhanmad and Deputy Prine M nister,
Dat uk Seri Abdul | ah Ahnmad Badawi .

On Sunday, Abdullah had directed EPF to investigate thoroughly the
fraudul ent withdrawals fromthe fund and there should be no conprom se in
bringing the culprits to book.

In a scamdetected | ast nonth, a wonan using a fake identity card tried
to wi thdraw RVMBO, 000 i n cash and anot her RMB0, 000 t hrough a bank draft from
the account of the beneficiary of an EPF nenber.

Earlier in his speech, Chan called on banking institutions to accord
high priority in nmeeting the financial needs of the snmall and nedi um
enterprises (SMEs).

He said in addition to providing | oans, the banks could al so provide
addi tional services as well as conducting training and worshops for the
SMESs.

"The SMEs, with extensive |linkages to various segnents of the econony,
have an inportant task in sustaining the nomentum of economc growth,"” he
sai d.

In 2002, applications from SMEs anounted RWA7.2 billion, of which a
total of RVM9.8 billion or 63 percent were approved by the banking systens.

Chan al so said despite the possibility of war loom ng in Iraq,

Mal aysi a' s gross domestic product (GDP) growth woul d be sustained at | east
at last year's level.

Mal aysi a regi stered a robust 4.2 percent GDP growh | ast year. --
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