12 SEP 2003
Budget - Agri cul ture
GOVT TO SET UP RML BI LLI ON VI LLAGE M CRO- CREDI T SCHEME

KUALA LUMPUR, Sept 12 (Bernamm) -- To further stinulate rural economc
activities and assist entrepreneurs in villages, the government will
establish the Village Mcro-Credit Scheme anmounting to RML billion under
Bank Pertani an Mal aysi a (BPM .

Prime Mnister Datuk Seri Dr Mahathir Mohamad said to ensure effective
i mpl erent ati on of the scheme, credit would be provided on a group basis
t hrough the Vill age Devel opnent Conmittee for villages involved in the one
product, one village programre.

The i npl enmentati on woul d be supervised by the District Devel opnent
Conmi ttee and the | nplenentation and Coordination Unit of the PMs
Departnment, he said in his Budget 2004 speech today.

The schene is ainmed at providing opportunities to farners to gainfully
utilise their free time and increase their income.

He al so said an allocation of RV3.3 billion was provided for operating
and devel oprment expenditure for the agriculture sector.

"OF this, RMB85 million is for the provision of basic agricultura
facilities. In addition, aquaculture farmng will be expanded, with an
allocation of RM0.6 million," he said.

Dr Mahathir said RML65 m|Ilion was provided for the construction of an
I ntegrated Deep Sea Fishing Port and a Fisheries Training Centre in Tanjung
Mani s, Sar awak.

He said the governnent woul d continue to give enphasis on further
nmoder ni sing the agriculture sector, in particular progranes to increase
food producti on.

Large-scale mxed farmng will be pronoted, including ani mal husbandry,
intensive farmng as well as the use of nobdern technol ogy and nanagenent .

"Towards this end, all activities in the value chain, including
delivery system wll be strengthened, particularly the provision of cold
storage chain facilities for perishable agricultural products,” he said.

" Conpani es which provide these facilities and services can also utilise
venture capital funds available fromMIDC. I n addition, new conpani es which
provide cold chain facilities and services for perishable agricultura
products are given Pioneer Status or |Investnent Tax Allowance,"” he said.

To pronote reinvestnment in this field, the governnment proposed that
exi sting |l ocally owned conpani es be granted the follow ng incentives:

i) Pioneer Status with tax exenption of 70 percent on the increased
i ncome fromreinvestnment for five years; and

ii) Investnent Tax Al l owance of 60 percent on the additional investnent
for five years.

He said the governnent continued to undertake programres with a viewto
enhanci ng the participation of orang asli in national econoni c devel opnent.

To increase their incone, the Village Mcro-Credit Schenme will also be
extended to enable themto undertake econonic activities, including
agricul ture and snall busi nesses.

"I'n addition, they will also be provided with hire purchase facilities
for boats and outboard engi nes under the Package of New Strategies," he
sai d.

To enabl e orang asli to purchase confortable and af fordabl e hones, they
will also be given priority under the Syari kat Perunmahan Negara Berhad's
| ow and medi um cost housi ng schene as well as soft |oans to acquire these
hores.



He said RML56.5 nillion had been provided for the continued
i npl ement ati on of devel opnent projects for the orang asli.
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