21 MAY 2003
Mahat hi r - Package ( Bonus)
HALF MONTH BONUS FOR Cl VIL SERVANTS THI S JUNE

PUTRAJAYA, May 21 (Bernama) -- The Prinme M nister today announced a
hal f-nmont h bonus next nonth for civil servants and a special all owance for
doctors and nedi cal personnel who handl e SARS (Severe Acute Respiratory
Syndrone) cases w thout being overly concerned about their own safety.

Dat uk Seri Dr Mahathir Mbhamad said other nmeasures to increase the
peopl e' s di sposabl e i ncome included reduction of the EPF (Enpl oyees
Provi dent Fund) contribution from 11l per cent to nine per cent for one year
ef fective June 1.

He said this when unveiling the governnment's new strategi c economnic
package to bol ster the country's econom ¢ growt h.

These are part of the 90 conprehensive neasures |isted by the
government in the econonic package which Dr Mahathir said was necessary
arising fromrecent effects on the econony due to the invasion of Iraq and
SARS

"The gl obal environnent has becone uncertain and conpl ex and will
obstruct world economc rehabilitation," he said.

The Prime M nister said doctors would be paid a nonthly critica
al l onance of RVA0OO whil e ot her nedical staff RM200, backdated fromApril 1
2003 until the epidem c was w ped out.

Dr Mahathir al so announced a 5 per cent discount on the electricity
bills for hotel operators beginning this June 1 to Dec 31 this year.

Hotel s and restaurants woul d al so be exenpted fromcoll ecting service
tax from patrons between June 1 and Dec 31 this year.

At the same tine the service tax on conplinentary hotel roonms woul d be
abol i shed as of June 1 this year.

These neasures are expected to reduce the business operation costs of
t he sectors concerned.

To help proprietors of duty free shops and retail stores at al
airports in Ml aysia, Mlaysia Airports Hol di ngs Bhd (MAHB) woul d reduce
the rental rates of their prem ses by 50 per cent.

The one per cent rate on total sales inposed by the MAHB for pronotion
and advertisenment has been reduced by 50 per cent while their rental
contract for the business prem ses had been extended by anot her two years.

Dr Mahathir said to hel p manage cash flow in the tourismsector, Bank
Negara Mal aysia was providing a Special Relief Guarantee Facility totalling

RML billion particularly for working capital.
The sector woul d al so benefit when the banking institutions introduce
t he Loan Reschedul i ng and Restructuring Schene for all |oans and credit

facilities.

It should also be a relief to enployees in this sector with the banking
institutions rescheduling and restructuring their | oans repaid through
sal ary deducti ons.

Stanp duty exenption is al so provided for | oan docunents.

The road tax for taxis for six months fromJune 1 to Dec 31 woul d be
reduced by 50 per cent in view of the fewer nunber of people using taxis
due to the SARS scare.

Dr Mahathir al so said the governnment would allocate RMLOO million to
| ocal authorities to step up cleaning up activities and ensure public
toilets were clean

The Prime M nister said the governnent's early and deci sive neasures
prevented t he spread of SARS.



However without the efforts of the people to ensure cleanliness, the
threat of di seases and epi denmics coul d not be overcone, he added.
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