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| NDI A PROVI DES US$100 M LLION FACILITY TO I TS | NVESTORS

KUALA LUMPUR, Jan 22 (Bernanma) -- |India has announced a US$100 million
facility for its businessnmen to i nvest abroad, H gh Comm ssioner of India,
Veena Si kri said.

She said the Indian government had given permission for such a facility
wi thout restrictions because the country had a US$70 billion foreign
exchange reserve.

"Part of this is because India is steadily noving in a graduated manner
towards full capital account convertibility and because of our confortable
forei gn exchange reserve of US$70 billion, it gives us the opportunity of
allowing us to invest," she said.

She was speaking to reporters after a |uncheon neeting with a business
del egation fromlndia conprising the Federation of Indian Chanber of
Conmrerce & Industry (FICCl), Confederation of Asia Pacific Chanbers of
Commerce & Industry (CACCl), India Trade Pronmotion Organisation (I TPO and
the d ot hi ng Manufacturers Associ ation, |ndia.

Sikri said Prime Mnister Dr Mahathir Mhanmed' s inspiring statenent
"Use Mal aysia as a gateway to Asean" at the first |ndia-Asean busi ness
summ t | ast Cctober had opened an avenue for India to tap the Asean
countries which consist of 500 mllion people with a conbined gross
donestic profit (CGDP) of nmore than US$600 nillion

She said the facility was a step towards reform ng the Indian
governnent's financial and econom ¢ sector by encouraging | ndian investors
to go abroad.

She said Indian investors were |ooking into different sectors in
Mal aysi a such as pharmaceutical products, processed and fresh food, textile
and the power generati on.

Currently, she said India had 57 joint-ventures in Ml aysia which were
not very big.

Sikri said at present Mal aysia, Thailand and Si ngapore were the three
mai n i nvestors in India.

"Thailand is our largest investor followed by Singapore and Ml aysi a, "
she said. -- BERNAMA
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