31 JAN 2003
S' por e- Mahat hir
S' PORE PAPER G VES PROM NENCE TO DR M S REPLY

SI NGAPORE, Jan 31 (Bernamm) -- Malaysian Prinme M nister Datuk Seri Dr
Mahat hi r Mohamad' s response to talk of war with Singapore and the water
di spute hit the headlines of today's Straits Tines, a newspaper owned by
Si ngapore Press Hol di ngs.

Inits front-page report headlined 'Mhathir dismsses sovereignty
issue and all talk of war', the newspaper said that Dr Mhathir yesterday
ruled out going to war with Singapore, and maintained that the heart of the
wat er dispute was price and not the republic's sovereign status.

It also quoted the prine mnister as accusi ng Singapore of waging a
"hate canpaign' against Ml aysia to divert atttention fromits own serious
internal problens, namely, its difficult economc situation and losses in
the billions fromfailed overseas investnents.

Dr Mahathir, the newspaper reported, also attributed what he saw as
aggressi ve behaviour towards Malaysia to different factions within the
People Action Party (PAP) trying to outdo one another.

"We are not going to out-argue them or try and raise the ante and have
a word war with them No way," it quoted Dr Mahathir as having said after
chairing a neeting of the Umo suprene council, the ruling party's highest
deci si on- naki ng body.

On the water dispute, it quoted the Ml aysian prenmier as 'speaking at
l ength' about the |ink between the water dispute and Singapore's
sovereignty.

"In doing so, he becane the first Ml aysian politician to address a key
pl ank in Singapore Foreign Affairs Mnister S. Jayakumar's statenent to
Parlianment last Saturday - that if Ml aysia refuses to honour the water
agreenents, it will be underm ning the sanctity of the Separation
Agreenent, which guarantees Singapore's independence,”" said the Straits
Ti mes.

In its full coverage of Dr Mahathir's statenent, the English-Ianguage
daily also quoted the Malaysian prine mnister as having said that it was
absurd that sovereignty was a function of the price of water

"Fantastic, you know, the price goes up from3 sen to 3 1/2 sen and
Si ngapore loses its sovereignty. |Is that so? Sovereignty is so cheap,"” he
sai d.

"Say you don't want to pay, it is easier."

According to the paper, war was not on the horizon either, quoting Dr
Mahat hir as saying that Ml aysia had no quarrel with the people of
Si ngapore. "Any attack directed at the concentrated island would result in
loss of life. We are not in the business of killing innocent people."

It also reported that Dr Mahathir nade it clear that he considered the
rel ease of correspondence between hinself and Senior Mnister Lee Kuan Yew
as lack of good faith.

"It's very difficult now for us to wite letters at all because we
m ght as well negotiate through the nedia."

To show his displeasure, Dr Mahathir enployed an analogy: "I don't feel
nice. You wite a letter to your girlfriend. And your girlfriend circul ates
it to all her boyfriends. | don't think I'lIl get involved with that girl."

On the Singapore econony, the newspaper also quoted Dr Mahathir as
aski ng Singapore to manage its own internal problens.

"Not only had it hit minus growh, but there was now hi gh unenpl oynent,
with retrenched bank workers driving taxis."



The Singapore governnent had also |lost nmoney in investnments gone bad,
such as in Enron, Virgin Airlines, Air New Zealand and in China, he said.
When asked how rmuch | osses were suffered, it also quoted Dr Mahathir as
having told reporters: "In Singapore, they don't cone out with statements
but we know from economc intelligence, they have big |osses from
i nvestments."

O her reports on Dr Mahathir's press conference, which quoted him as
havi ng said that Ml aysia was exploring all avail able avenues to enable it
to raise the price of raw water supplied to Singapore, was covered in the
'Home' page, headlined 'KL studying all options to up water price'.

It also quoted Dr Mahathir as saying that only treated water will be
supplied after 2061 if the price is right.

Anot her report on the sanme page is Dr Mahathir's invitation to
Si ngaporeans to cone to Malaysia, headlined 'No quarrel, cone and spend,
urges Mahathir.'

It quoted the Mal aysian prem er as saying that Ml aysia had no quarrel
wi th Singaporeans despite the current state of bilateral relations and
wel coned them as tourists, investors and property buyers.
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