12 SEP 2003
Budget - Educat i on
| NTEREST ON STUDENT LOANS REDUCED TO THREE PER CENT

KUALA LUMPUR, Sept 12 (Bernamm) -- The government will reduce the
interest rate on | oans given out by Perbadanan Tabung Pendi di kan Ti ngg
Nasi onal (PTPTN) to three per cent fromthe current four per cent, Datuk
Seri Dr Mahat hir Mhanmad sai d today.

Presenting the 2004 Budget at the Dewan Rakyat, the prinme mnister said
that this was to reduce the financial burden of graduates in |oan
repayment .

The repaynents would commence on the third year after the graduate is
enpl oyed and the repaynent schedul e woul d be restructured to enable
borrowers to repay their loans at five per cent of their nonthly income for
the first five years and 10 per cent for the bal ance of the repaynent
peri od.

This facility would al so be extended to borrowers under the Skills
Devel opnent Fund, he said.

He said students wishing to pursue Islanmc studies in institutions of
hi gher | earni ng abroad woul d al so be able to borrow from PTPTN on condition
that these institutions are recogni sed by the governnment and they nust
enrol for academ c subjects.

He said the governnent would al so consider extending this loan facility
to students pursuing tw nning programes abroad for the final year of their
studies in institutions of higher |earning recogni sed by the governnent and
i n courses encouraged by the governnent.

The governnment will continue the tradition of giving the biggest cut of

t he budget to the education sector with an alloction of RVM0.2 billion or a
quarter of the operating expenditure in 2004.

He said that under the devel opment expenditure, a sumof RM3.7 billion
was provided, including RML.8 billion for primary and secondary school s,

hostel s and teachers' quarters.

A sumof RMB37 million is allocated for school conputerisation
programes while RWMA90 is for financing infrastructure requirenents of
public institutions of higher |earning.

The governnment would also roll-out smart school programes in stages
and i mpl enent the School net project to enable students to gain wi der
I nternet access.

Thi s progranme has been inplenented in al nost 200 schools in the renote
areas of Sabah and Sarawak.

Dr Mahahtir also said that a Trust Fund for Poor Students was |aunched
in July this year with an allocation of RM00 million to hel p poor students
to continue with their education

To nmake Ml aysia a renowned centre of education, the Education
Promotion O fice would begin operations in Dubai, Ho Chih Mnh City,
Beijing and Jakarta this year, he said.

The governnent al so proposed that fees or honorariuns received by
| ecturers or experts who assist in validation, noderation or accreditation
be exenpted fromincone tax.
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