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By: Lena Liew

MANAMA (Bahrain) Dec 8 (Bernama) -- The Kual a Lunpur-based Islamc
Fi nanci al Services Board (1 FSB) has approved a plan to introduce new
prudenti al standards for corporate governance in the global Islamc finance
i ndustry.

The approval came after a | FSB council neeting which was attended by
Governors of 12 central banks and nonetary agenci es and the president of
the Islam c Devel opnent Bank, here.

Mal aysi a was represented by Bank Negara Ml aysi a governor Tan Sri Dr
Zeti Akhtar Aziz.

| FSB i s an association of central banks, nonetary agencies and
i nter-governnental international organisations that have an explicit
mandate for pronoting Islamc finance.

The @Qulf Daily News said in a newsreport that the council has al so
approved the application of the Bank for International Settlenents to join
as an associ ate nenber, while the Singapore Mnetary Authority, Noriba Bank
@il f Investment House, Al Baraka Banking G oup and National Conmmercial Bank
were accepted as observer nenbers.

The nmeeting was chaired by Bahrain Mnetary Agency (BMA) CGovernor
Shei kh Ahmed Mohammed Al Khalifa, the current chairman of the IFSB Council.

The Council conprises the president of the Islamc Devel opnent Bank
(1DB) and governors of 12 central banks and nonetary agenci es of Bahrain,
Brunei, Egypt, Iran, Indonesia, Qatar, Jordan, Kuwait, Pakistan, Ml aysia,
Saudi Arabia and Sudan.

Local newspapers reported |IFSB secretary-general Dr Rifa' at Ahned Abdel
Karimas saying that the IFSB's nmenbership has risen to 36, fromthe
initial nine, with several applications pending.

Dr Rifa'at said IFSB was still in the process of setting up the rest of
its infrastructure in accordance with the Shariah and other legalities.

As the Islam c Finance industry grows and nore financial institutions
join the IFSB, there will be a better basis and focus for regul ation, he
sai d.

"The key lies in regulation. Wth better regulation of the industry we
can enhance transparency,"” the @ulf Daily News quoted Dr Rifa'at as saying.
The board sets and di ssem nates prudential and supervisory standards

and core principles that are in conpliance with the Shari'a for the
regul ati on and supervision of the Islamc financial services industry.

It was inaugurated by then Malaysian Prime Mnister Dr Mahathir Mhaned
i n Novenber 2002, with Dr Zeti as chairman of the inauguration steering
comi ttee.

The founding menbers of the IFSB are the Bahrain Monetary Agency, Bank
I ndonesi a, Bank Markazi Jomhouri Islam Iran, Central Bank of Kuwait, Bank
Negara Ml aysi a, State Bank of Pakistan, Saudi Arabian Mnetary Agency,
Bank of Sudan and |sl am c Devel opnent Bank.

The 1 FSB Council's neeting cane a day before the 10th annual Wrld
I sl am ¢ Banki ng Conference (WBC) on Decenber 7 and 8.

Labuan O fshore Financial Services Authority director-general Rosnah
Omar is scheduled to address the WBC on Decenber 8, while Maybank Bahrain
has put up a booth at the IT for Banking and Fi nance exhibition held
al ongsi de the conference. -- BERNAVA

LL VWNZ/ MR






	ISLAMIC FINANCIAL SERVICES BOARD OKAYS PLAN FOR NEW PRUDENTIAL STANDARDS (Bernama 08/12/2003)

