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JACTIM S PLANS TO ENHANCE LEADI NG EDGE OF SUPPORTI NG | NDUSTRI ES

KUALA LUMPUR, July 29 (Bernamm) -- The Japanese Chanber of Trade and
I ndustry Mal aysia (JACTIM has conme out with two plans to assist industrial
devel opnent in Mal aysia and to increase the conpetitive edge of supporting
i ndustries to enable themto conpete in the international arena.

Its president, Tan Sri Dr K. Suzuki, said the first programme was to
sel ect five good Ml aysi an conpani es anpbng conponents and chil d-parts
makers for the transfer of know how and the second was the setting up of a
tal ent bank conprising Japanese expertise and engi neers to assist the
i ndustri es.

On the five conpanies, he said the idea was to transfer know how and
Japanese strength in technol ogy, engi neering and managenent to these
conpani es to enable themto conpete internationally within a year.

As for the talent bank, the expertise which include technicians and
engi neers woul d be placed in these supporting industries.

Dr Suzuki was speaking at a press conference on the investnent and
busi ness alliance mssion to Malaysia fromJuly 27-30.

Led by the Japan External Trade Organisation (JETRO chairman and chi ef
executive officer, Osanu Watanabe, the m ssion conprises a further 48 top
executives and other representatives of small and nmedi um Japanese
busi nesses.

WAt anabe said the mission was in response to a proposal by Prine
M ni ster Datuk Seri Dr Mahathir Mhanad with regard to the devel opnent of
| ocal supporting industries besides comenorating JACTIMs 20th anni versary
this year.

In explaining the need to enhance the | eading edge in Ml aysi an
i ndustries, Suzuki said the emergence of China was a threat not only to
Asean but al so Japan.

"W never expect the energence of China to be this intense and fast. W
are caught sonmehow in this situation," he said.

He said conpanies that had enjoy smooth sailing in Mlaysia were now
t hi nking of how to survive with the energence of China and were even
t hi nki ng of shifting there.

However, he said Malaysia still had its advantages over China in terns
of its system of nanufacturing.

"But if it remmins conplacent, this advantage will di sappear within two
years as China woul d have caught up by then,"” he said.

Realising that they had a tine frame of only two years to strengthen
Mal aysi @' s advantage and inprove its weak points, he said JACTIM had cone
out with the two pl ans.

Top of the list is to reinforce its supporting industries for
manuf acturing, especially conponents and child-parts, to reach
i nternational |evel.

By having this edge, he said Malaysia would then be well prepared to
co-exi st and co-prosper with China.

Meanwhi | e, Wat anabe said Japanese investnent in the Ml aysian
manuf acturing industry fell 82.6 percent to RVWb87.4 million in 2002 due to
concern over China's energence. But it has since being revived with
i nvestnents from January to March 2003 increasing by 16.3 tines.

"The relaxation of restrictions on ratios of foreign capital investnent
unveiled in June this year as well as the Japan-Mal aysia Econonic
Part nershi p Agreement (JMEPA) currently being considered have given rise to



hopes of revi ewi ng Japanese investnent in Malaysia," he said.

He gave the assurance that Japan would continue to invest as 60 percent
of 545 JACTI M nenbers were involved in the manufacturing of autonotive,
el ectrical and el ectronics sectors.

WAt anabe said the delegation had already nmet with Dr Mahathir, Deputy
Prime Mnister Datuk Seri Abdullah Ahmad Badawi and M ni ster of
International Trade and Industry Datuk Seri Rafidah Aziz during the visit.

Among the issues discussed with the Prine M nister concerned human
resources devel opnent, the slow software devel opment and that of the
nati onal car project. -- BERNAMVA
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