01 AUG 2003
Mahat hir-Jactim
JACTI M SHOULD CONTI NUE SERVI NG JAPANESE BUSI NESSVEN - DR M

KUALA LUMPUR, Aug 1 (Bernama) -- Expressing confidence that Ml aysia
will continue to be a good friend of Japan, Datuk Seri Dr Mhathir Mhanmad
hoped the Japanese Chanbers of Trade and Industry Malaysia (Jactin wll
continue its role to serve the needs of the Japanese business conmunity in
this country.

The Prime Mnister said Jactimhad played an inportant role in serving
t he Japanese busi ness conmunity, enabling the Ml aysi an Government to
provi de what was needed by them

"We hope to continue working closely with Japan and | am sure Dat uk
Seri Abdul | ah Ahnmad Badawi, the incomng Prime Mnister, will continue to
work closely with Jactim

"And Malaysia will continue to be a good friend with Japan and to
benefit fromthe Japanese business and industry.

"W may not be able to be a country Iike Japan, but to a certain
extent, we have gai ned and continue to gain," said Dr Mahathir at Jactims
20t h anniversary dinner at a |leading hotel in Seri Kenmbangan, near here,

t oni ght .

Congratul ating the teamfor achieving its second decade in Ml aysia, he
said Jactimhad played a vital role that enabled Mal aysia to be known as
one of the devel oping industrialisation country.

Noti ng that Malaysia's industrialisation had been nmade possi ble by the
Japanese investnments and keeness of its business people and their conpanies
in the country, Dr Mahathir said many countries were initially doubtful
t hat Mal aysi ans coul d work.

He said it was the Japanese business conmunity who di scovered that
Mal aysi an workers could work al nbst just as well as the Japanese.

"Since then, there are many Japanese investnents in Ml aysia, and
practically, Japanese big conpanies are here. O course, they initially
cane here to trade, but later decided to invest in Mlaysia. That coincides
with Malaysia's own plans for its devel opnent,” he said.

Dr Mahathir said Mal aysia, being an agriculture-based country and with
no expertise in manufacturing and know edge i n managenent skills, the
Japanese, who cane to invest here, taught Ml aysians to becone
i ndustri al i sed.

Being a special friend to Mal aysia, he said Kuala Lunpur had very good
relations with Japan all al ong.

Recal I i ng that Japan had progressed trenendously, he said Ml aysia was
actually notivated by the quick recovery of the Japanese after the
devastation in the Wrld War I1I.

"I was in Japan very early after the war and at that time, nuch of

Japan was still not built up and was devastated by the war. Japanese
conpani es were making their mark very slowy.
"At that time, there was still this belief that Japanese goods were

cheap and inferior, but Japan slowy overcane that bias over its products
and very quickly we noticed how Japan was able to not only recover, but
also to develop very fast and catch up with the industrialised countries of
the west," he said.

Havi ng watched this, he said Mal aysia decided to emul ate and knew t hat
it could learn a |l ot on how Japan devel oped and overcane the | osses from
t he war whi ch hel ped change the i mage of Japanese products.

This is an achi evenent that marked Japan's recovery after the war and



because of that, Malaysia decided to adopt the "Look East Policy"
principally to learn its business phil osophy and particularly its work
et hi cs.

Bel i eving that the Japanese recovery was due to its work ethics and its
busi ness phil osophy, Dr Mahathir said it was therefore "l ogical for
Mal aysia to | ook at Japan and enul ate it."

"We know that the Japanese way of doing business is different fromthat
of Europeans and Americans. The Japanese seemto focus nore on getting
mar ket share and having | ow nmargi ns conpared with the Europeans who prefer
high margins with getting a big market share not mattering very nmuch." he
sai d.

Dr Mahathir al so expressed gratitude for the Japanese governnent's
responsi veness towards the Look East Policy and being ready to accept
Mal aysi a whi ch wanted to learn fromthem

Meanwhi | e, Jactim President Tan Sri Dr Kazunmasa Suzuki said the
chanbers had fostered good rel ati ons between Mal aysia and Japan.

He said in 1993, there were only 121 Japanese conpani es, but they
i ncreased to 544 by end of |ast year.

He said there were about 220,000 Ml aysi an workers working in Japanese
conpani es which represented 10 per cent of the working population in
Mal aysi a.

Dr Mahathir said the Foreign Direct Investnments (FDI) in Ml aysia
brought by Japan accumul ated to RW0 million at the end of |ast year, which
is 20 per cent of the accunulated FDI in Ml aysia.

Suzuki said Japanese conpani es enjoyed the benefits and |iberal foreign
equity policies, especially in the manufacturing sector provided by the
gover nnent .

In conjunction with Jactim s 20th anniversary cel ebrations, the Jactim
Foundati on donated RMLOO, 000 to Bakti, the Association of Wves of
M ni sters and Deputy Mnisters, as part of its ongoing efforts to enhance
the living standards and quality of life of the underprivil eged.

The cheque for the amount was handed over by Suzuki to the Prine
Mnister's wife, Datin Seri Dr Siti Hasnmah Mohd Ali, who is also Bakti
Pr esi dent .

Jactim established in 1983, was set up to pronpte econonic relations
bet wen Mal aysia and Japan in international trade, conmerce, industry and
i nvestment as well as projecting the interests of Japanese conpani es and
promoting nutual friendship and cooperation anong nmenber conpani es.

Dr Mahathir is the founding father of Jactimtogether with the then
Japanese Prime M nister Yasuhiro Nakasone.
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