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JAPAN AGREES ON M SI A'S PROPCSED CEP CONCEPT

By: Mhd Kanmel O hman

TOKYO, Feb 16 (Bernamm) -- Japan has agreed on the conprehensive C oser
Econoni ¢ Partnership (CEP) concept proposed by Ml aysia, which will pave
the way for a broad-based Ml aysi a-Japan Free Trade Agreement (FTA),
International Trade and Industry Mnister Datuk Seri Rafidah Aziz said.

"W have together agreed that it will now go down to the officials’
| evel ," she said after having discussions with Japanese M ni ster of
Econony, Trade and | ndustry, Takeo Hiranuma, on the sidelines of the
Informal Mnisterial Meeting on Wrld Trade Organi sation (WO |ssues here
Sunday.

The three-day neeting attended by ministers from 22 countries ended
t oday.

"From now onwards it will be done at the officials' level with
reference back to the mnisters,” Rafidah said.

She added that Malaysia is awaiting the Japanese side to cone up with
their counter suggestion concerning the fornmat.

She said that the CEP woul d cover areas of technical collaboration
techni cal transfer and an extension of the Look East Policy.

VWhat has been agreed to by | eaders of both countries is now bei ng
operationalised at the mnisterial |evel, she said.

The Mal aysi a-Japan bil ateral FTA was announced in Decenber |ast year
when Prine Mnister Datuk Seri Dr Mhathir Mhanmad nmet Japanese prem er
Juni chiro Koi zum during his visit to Japan

However, Rafidah said that it was very inportant that both parties
understand the sectors which are sensitive to each country.

Asked on the sectors that would be opened up, she said: "W said that
we have cone up with our sectors but | did not propose to him (H ranumg)
exactly, but it would cover market l|iberalisation in goods and services and
| ooking at the sensitive list as well so that we do not bring unnecessary
constraint."

"We tal k for exanple on progressive liberalisation neaning that if we
can open up, we open up," she said.

On the tinme frane, Rafidah said: "If it is nuch earlier, better stil
because it would benefit the private sector. W put forward that it is
within 10 years and that is of course if we are talking in the Asean
context."

She said that Ml aysia has also submitted the major el ements that
shoul d enconpass the FTA.

VWhen asked when Japan-bound Ml aysi an products can enjoy tariff cuts or
wai ver, Rafidah said it would depend on how fast the officials work.

"For Mal aysia we have gone quite far ahead in anal ysing our position
vis a vis Japan. Now is the Japanese side to do that. So, it is how fast
the officials work," she added.

Under an early harvest arrangenent, out of the total sectors identified
under the bilateral FTA, the two trading partners can tick off sonme
products that post the |east cost for inmediate market |iberalisation
within a year or so.

Japan has al ready concluded a bilateral FTA with Singapore and has
begun wor ki ng-1evel talks with Thailand and the Phili ppines.

Si ngapore, a tiny trade-dependent nation of about 4.0 million people,
has pursued an array of bilateral free trade deals while assuring fellow
ASEAN menbers the pact will not open a back door into the 10-country bl oc.



It has signed a FTA with the four-nation European Free Trade
Association in June last year and is in FTA talks with the US, Australia
and Canada, after signing its first FTAwith New Zeal and in 2001

Japan has agreed with the ASEAN as a group to start formal negotiations
to forge a regional free trade area within 10 years.

Asean groups Brunei, Canbodi a, Indonesia, Laos, Ml aysia, Myannmar

Phi | i ppi nes, Singapore, Thailand and Vietnam -- BERNANVA
MKO FR



	JAPAN AGREES ON M'SIA'S PROPOSED CEP CONCEPT (Bernama 16/02/2003)

