29 OCT 2003
Assenbl y- Kel ant an (Petrochem cal)
KELANTAN GOVT HOPES PETROCHEM CAL PROJECT W LL PROCEED

KOTA BAHARU, Cct 29 (Bernamm) -- The Kel antan governnment still hopes
that the federal government will inplenent the petrochenical project in
Pant ai Senok, Bachok, as it will greatly benefit the state econony and the
peopl e, the state assenbly was tol d today.

Deputy Menteri Datuk Abdul Halim Abdul Rahman sai d the nmenorandum of
under standi ng on the project was i nked between Koperasi Usaha Bersatu (KUB)
and Keloil Sdn Berhad a few years ago but was abandoned due to polital
reasons.

Keloil Sdn Bhd is a subsidiary of the Kelantan State Econonic
Devel opnent Cor porati on.

"W have negotiated several tinmes for the project to be speeded up but
| believe that the parties involved are facing opposition frompoliticians
in Kel antan," he said.

He was replying to Wan O hman Wan Yusoff (PAS-Tendong) who wanted to
know t he progress of the state governnment's negotiations with the federa
governnent and Petronas on the oil and gas project in Pantai Senok.

Abdul Hal i msaid Kel antan was agreeable to the project because 33, 000
of the KUB menbers were Kel antanese and woul d benefit fromit.

The peopl e of Kelantan woul d benefit in the long termas the area had
13 trillion nmetres of gas and oil reserves and coul d neet production for 60
years, he said.

He said the state governnent would strive to get the project going
through a third party with no political interest, especially after the
change in the country's | eadership, he said.

He hoped that when Datuk Seri Abdul | ah Ahmad Badawi takes over as prine
m nister fromDatuk Seri Dr Mahathir Mhamad on Friday, it would open a new
era and end the opposition of certain politicians in Kelantan to the
i npl ement ati on of the project by the federal governnent.

Repl yi ng to Mamat Abdul | ah (Pas-Pergau) who wanted to know how nuch
| and the federal agencies had opened up beyond the limt approved by the
state government, he said the area was being deternined by the |and and
district offices.

State Public Admi nsitration, Local Government and Housi ng Committee
chai rman Taki yuddi n Hassan said the government woul d not create a full-tinme
post for deputy president for the district councils because it would
contravene the federal government policy on the matter

The Housi ng and Local Government M nistry had decided that each
district council could fill the post if it could collect RMB nillion a year
in revenue, he said in reply to Mbhaned Ani zam Ab Rahnan ( PAS- Kenahang) .

Asked what woul d happen if the state governnent flouted the regul ation,
he said the district councils might |ose their annual grants fromthe
mnistry.

"Even now there are already allocations that sonme states get and we
don't," he said.
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