31 JUL 2003
Mahat hi r - Conpani es
GOV'T DIDN T ABOLI SH BUM EQUI TY REQUI REMENT, SAYS DR MAHATHI R

KUALA LUMPUR, July 31 (Bernama) -- Prinme Mnister Datuk Seri Dr
Mahat hi r Mohamad sai d t he governnent did not abolish the requirenment of a
m ni rum 30 per cent Bumiputera equity in conpanies listed in the Kual a
Lunpur Stock Exchange (KLSE)

On the other hand, he said the new Foreign Investnment Conmittee (FIS)
gui delines were drawn up as a result of the attitude of Bum puteras who
sold their shares in a conmpany to non-Bunputeras after it had been |i sted.

"I't is not like that. When a conpany is set up, 30 per cent of its
shares are sold to Bum puteras. The Bumi puteras buy the shares and then
sell them back to non-Buni puteras, thereby the conpany's shares are no
| onger held by Bum putera.

"Now the Bum puteras say that after the shares have been sold and the
conpany is now 100 per cent owned by non-Buniputeras, it should give 30 per
cent nore. This cannot be," he told reporters after chairing the Umo
Suprenme Council (MI) neeting here today.

He was commenting on a newspaper report today which anong ot hers said
that the Cabi net had deci ded yesterday that conpanies going for listing
needed only neet the 30 per cent Bumi putera equity guidelines.

Dr Mahathir said the new guidelines also did not relax existing
condi ti ons.

"No rel axation, 30 per cent is still 30 per cent," he said.

He said this was because the conpany had conplied with the Bum putera
equity guidelines when it went for listing but it was the Bumi putera who
sol d back the shares.

"The conpany conplied, it gave 30 per cent to the Bum putera but the
Bum putera sold back the shares,” he said.

Commenting on the matter, International Trade and I ndustry M nister
Dat uk Seri Rafidah Aziz said that upon listing, the conpany with | ess than
30 per cent Bumiputera equity could not be asked to provide nore shares to
top up the quota.

"Al'l conpanies that have conplied with Bum putera equity guidelines
when they go for listing and after listing maybe some years later the
Bum putera equity dropped bel ow 30 per cent. So these conpani es shoul d not
be asked to top up the Bumi putera equity to 30 per cent," she said when net
by reporters after the neeting.

As such, she said the governnment could not blane these conpani es when
t he Bum putera equity dropped.

"But you nmust renenber that people are not buying just to keep
Bum putera quota they buy to make noney," she said.
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