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MALAYSI A'S BUDGET DEFICIT OF 3.3 PCT ATTAI NABLE, SAYS DBS BANK

SI NGAPORE, Sept 13 (Bernanm) -- Malaysia's 2004 Budget deficit of 3.3
percent is attainable, given its ability to raise revenue and nanage
spendi ng better, says DBS Bank research anal yst, Wng Chee Seng.

He was responding to the budget tabled by Prime Mnister Datuk Seri Dr
Mahat hir Mohanmad in Parlianent yesterday.

The Finance Mnistry of Ml aysia had forecasted a 3.3 percent deficit
of gross domestic product (GDP) in next year's budget fromthe 5.4 percent
expected this year, by trimmnng 21.3 percent in devel opnent expenditure.

"W were right in arguing that Dr Mahathir was unlikely to splurge on
an over-priced | ast supper that will |eave big holes in the next
government's focus," he said in a statenent today.

The bank also reiterated its earlier expectations that 2004 would be a
good year for businesses, enhanced conpetitiveness, and diversified
econom ¢ structure, noting that five out of seven of its business
propositions cane through.

wong said while corporate tax rate renmined at 28 percent, the
government's option for specific tax exenptions or incentives "was
testinmony to its preference for pieceneal rather than broad-based relief."

The bank said it was delighted with the Ml aysian governnent's handouts
to consuners, such as half-nonth bonus to civil servants, and tax-exenpted
“Merdeka' bonds, to keep private consunption grow ng above trend.

It also concurred with the Ml aysian governnment's real GDP forecast of
5.5 to 6.0 percent in 2004, with turnaround in private investment supported
by an undervalued ringgit peg and a better gl obal environnent.

"We believe 2004 will be a doorway to fortune with assets reaching new
recovery highs, thanks to a snoboth change in political |eadership in
Cctober. This will add to the recent |arge nunber of events that enhanced

Dr Mahathir's political |egacy," DBS said.

The Finance Mnistry has forecasted real GDP growh at 5.5 to 6.0
percent for next year conpared to 4.5 percent this year and 4.1 percent
| ast year.

Meanwhi | e, the Ml aysian government's new plans for Johor as part of
the country's target of becomi ng a regional financial centre, is seen as a
nove that could chall enge Singapore's position as the region's |eading
shi pping and | ogistics centre.

"The Johor and Labuan announcenent adds to the package that will give
Singapore a run for its noney," Azrul Azwar, an econonmi st at MDF Sisma
Securities, told Singapore Straits Times in Kuala Lunpur yesterday.

The Mal aysi an governnent will now allow offshore conpanies operating in
Labuan, to establish marketing offices in Johor Baharu, which the Prine
M ni ster said was rapidly devel oping with an increasing nunber of
mul ti nati onals which had already relocated their operations there.

Dr Mahathir, who is also the Finance Mnister, said the plan woul d
conpl emrent the governnent's efforts to turn the Port of Tanjung Pel epas
(PTP) and Senai Airport into an international |ogistics hub.

BMV recently set up its regional logistics centre in PTP, which is also
hone to shipping giants, Danish firm Maersk Sealand and Taiwan's Evergreen
Mari ne.

The Port of Singapore Authority (PSA) |ost Maersk and Evergreen to PTP
in 2000 due to lower costs and an offer for Maersk to acquire a 30 per cent
stake in the new port. -- BERNAMVA
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