10 NOV 2003
ABDULLAH- KLSE
44 FI RMs W TH MARKET CAP CF RM21. 3 BLN LI STED ON KLSE I N JAN- OCT 2003

KUALA LUMPUR, Nov 10 (Bernama) -- Prine Mnister Datuk Seri Abdull ah
Ahrmad Badawi said 44 conpanies with a market value of RM1.3 billion were
listed on the Kuala Lunmpur Stock Exchange in the first 10 nonths of this
year.

During the beginning of the year, he said initial public offerings
(I'PCs) had received | ukewarmresponse but of late I PCs had received
oversubscriptions averaging at 21 tines.

At the sane tine, the premiumupon listing was about 50 percent above
the offer price on the average, said Abdullah, who is also the finance
m ni ster, when he tabled the Supply Bill (2004) at the Dewan Negara here
t oday.

He said as soon the 2004 Budget was tabled, credit rating agency
Standard & Poor's had rai sed Malaysia's long termsoverei gn debt credit
rating to A- from BBB

"This not only reflects the confidence of an international agency
towards thr country's econonic and financial strength but nore soinits
recognition of the effective and pragmatic policies and strategies
i mpl ement ed by the governnent," he said.

The 2003 Budget was tabled on Sept 12, 2003 by the then prine mnister
and finance minister, Tun Dr Mahat hir Mhanad.

Abdul | ah said all these positive devel opnents had hel ped in inproving
i nvestor sentinent and the KLSE s Conposite Index had junped to 817 points
on Cct 31, its highest for the year, from632 points on Jan, 2, 2003.

At the sane tine, transactions also inproved to 1.4 billion units worth
RMB50 billion a day conpared with 107 million units worth RMA73 billion on
Jan 2, 2003.

The prime nminister said retail transactions had al so pi cked up pace and
accounted for alnost half of all transactions conpared with 40 percent at
t he begi nning of the year

Foreign investor participation had al so become active and had risen
four-fold to RML3.8 billion in Cctober fromRM3.7 billion in January this
year.

Abdul  ah said in order to increase the country's aconom c growth, new
sources of growth had to be identified and expl oited.

He said the services sector has potential to be expanded as its
contribution to the gross donestic product was only 57 percent and this
figure was still small when conpared with devel opoed countries.

In order to ensure that the growmh potential of this sector was fully
expl oited, he said the governnment had expanded the functions of the
Mul ti medi a Devel opnent Corporation to be a one-stop agency along the |ines
of the Malaysia Industrial Devel opment Authority (MDA) for the sone
selected services to attract and hel p investors obtain investment approval s
fromvarious regulatory authorities.

Abdul | ah said since the 1997-98 financial crisis, the governnent had
i mpl ement ed expansionary fiscal policies aimed at stinulating the growth of
the donestic econony to ensure that the nation's econonmic growth woul d
continue to be positive.

Such noves had to be taken in order to take up the slack in private
sector investnents, he said.

The prime minister said the inplenmentation of the policy had caused the
governnent's financial position to record a deficit and its quest to attain



a bal anced budget by 2005 (at the end of the Eighth Mal aysia Plan) had been
del ayed.

He said with the private sector eventually expected to becone the
country's engine of growth, the governnment would be able to continue its
fiscal consolidation programre.

The federal governnent deficit would be reduced from5.4 percent of the
GDP this year to 3.3 percent in 2004 and 1.8 percent in 2005.

Abdul | ah sai d the governnment was expected to achi eve a bal anced budget
by 2006.

For the public sector, the 2003 budget deficit would only be 1.5
percent, far lower than the permtted 3.0 percent deficit among countries
in the European Union.

Abdul I ah said the public sector's financial position was expected to
see a surplus in 2004.

On the Mcro Credit Schene for small-tinme traders in which RML billion
in funding had been all ocated, he said in view of the encouragi ng response,
it had been proposed that funding for the scheme be raised by another RM
billion.

Up till the end of Cctober 2003, 30,000 applications for RM45 nillion
wer e recei ved by Bank Pertani an Mal aysia whil e al nost 85, 000 applications
for RML. 419 billion were received by Bank Si nmpanan Nasi onal .

O the total, both BPM and BSN had approved about half of the
applications for RM678 nmillion but the total ampunt di sbursed was RVb18
mllion. -- BERNAMA
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