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MALAYSI A EXPECTS BETTER GDP FOR TH S YEAR, SAYS DR MAHATHI R

By: Ahmad Zuki man Zain

PORT MORESBY, COct 25 (Bernanmm) -- Malaysia's pragnatic approach to
trade and investnments and its proactive policy nmeasures have enabl ed the
country to nmeet the many chall enges over the past years, Datuk Seri Dr
Mahat hi r Mohanmad sai d here Saturday.

The chal |l enges included the Asian financial crisis, the Severe Acute
Respiratory Syndronme (SARS) outbreak and the uncertainties in the
geopolitical front, the prinme mnister said.

"Mal aysia's real GDP (gross donestic product) expanded by 4.4 per cent
in the second quarter of 2003 and we envi sage doing nuch better than the
4.5 per cent estimated for the whole year," he said at the Papua New
Gui nea- Mal aysi a Busi ness Di al ogue before ending a two-day official visit --
his |last before stepping down at the end of the nonth.

Dr Mahathir and his wife, Datin Seri Dr Siti Hasmah Mhaned Ali,
arrived here Friday, acconpanied by five Cabinet mnisters, senior
governnent officials and a 40-menber busi ness del egation ained at forging
closer ties with this South Pacific nation. They were earlier in Tinor
Leste on a simlar nission.

The ministers were Datuk Seri Syed Hanmid Al bar (Foreign), Datuk Seri
S.Sany Vellu (Wrks), Datuk Seri Dr Lim Keng Yaik (Primary |ndustries),
Datuk seri Rafidah Aziz (International Trade and Industry) and Datuk Seri
Naji b Tun Razak (Defence).

Also in the delegation were Perak Menteri Besar Datuk Seri Tajol Rosli
Ghazal i, Deputy Home M nister Datuk Zainal Abidin Zin and Ml aysian Hi gh
Conmmi ssi oner to PNG Dat uk Kami | an Maksom

Dr Mahathir said that |ooking at the present trade structure between
the two countries, there was nuch potential for increased trade.

"Mal aysia's total trade with PNG is small, which in 2002, anounted to
only US$38.3 million," he said. (US$1=RM3. 80)

Mal aysia's exports to PNG in the same year totalled US$32.4 mllion
conprising mainly food processing machi nes, glassware, palmoil,
fertilisers and engi neering equipnent.

Mal aysia's inports from here were mainly oil seeds, wood and cocoa
totaling US$5.9 mllion in 2002.

Saying the PNG could be a source of supply of parts, conponents and raw
materials for Malaysia, the prime minister urged the private sector of both
countries to explore the potential.

"“Mal aysi an and PNG private sectors should explore the potential for
downst ream devel opment of the mnines, petroleum forestry and fishing
i ndustries in PNG" he said.

At present, nore than 65 Ml aysian conpanies are operating in PNG with
total investnents of US$395 nillion.

They are involved in a wide range of activities, including palmoil
refinery, banking, logging, sawnmlling and related activities, mning,
busi ness consultancy and resource nmnagenent, nanufacturing, property
devel opnent, recreation activities, agriculture and fishing.

"The governments of both countries are engaged in exploring ways to
i nprove econom ¢ cooperation between our countries,” said Dr Mhathir.

He |isted several possible areas of collaboration such as
bi ot echnol ogy, research and devel opnment in biodiversity, information
conmuni cati on technol ogy, human resource devel opnent and eco-tourism

"Mal aysi a has been consistently voicing the inportance for the



devel oping countries to collaborate and 'prosper thy neighbour'", he said.
"This is not entirely altruistic. It is enlightened self-interest.
"When nei ghbours are prosperous we can share their prosperity by
increasing their markets and vice versa. Also we do not get a spill over of
their problens," said Dr Mhathir who conveyed a simlar nessage in Tinor
Leste, which is a enbarking on a reconstruction process after gaining
i ndependence in My | ast year.
The prine mnister said the recent Wrld Trade O ganisation (WO
m nisterial neeting in Cancun, Mexico, had provided a powerful |esson --
the devel oping countries could have their voices heard if they speak in
uni son.
"We can nmake a difference,” he said.
The nmj or devel oped countries have for too long followed the strategy
of squeezing maxi num concessi ons from the devel opi ng countries, he said.
"I'n Cancun, the straw finally broke the canel's back," he said.
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