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M CRO CREDI T SCHEME TO RI D RELI ANCE ON MONEYLENDERS - DR SHAFIE

PENANG, June 11 (Bernanm) -- The Finance Mnistry said it will ensure
the Mcro Credit Schenme will rid petty traders' dependence on illegal
nmoneyl enders or | oan sharks to obtain business | oans.

Deputy Mnister Datuk Dr Shafie Mohd Salleh said the credit facilities,
to be offered to eligible petty traders, would ease their problem of
getting loans fromfinancial institutions.

"It is true that petty traders face difficulty in getting |oans and
there are some who are forced to turn to |oan sharks. We hope the schene
will help theminprove their businesses," he said.

Dr Shafie said this in reply to a question froma representative froma
petty traders' association at a briefing on Bank Sinpanan Nasional and Bank
Pertani an Mal aysia Mcro Credit Schene.

He said the government was aware of the high risks faced by petty
traders who turned to |oan sharks who disbursed the noney quickly than the
financial institutions.

He said the ministry would ensure the schene achieved its target of
channel ling the maxi num | oans of RM20,000 to eligible petty traders.

The governnment had allocated RV6OO million for the schenme -- RM0O
mllion to Bank Pertanian and RM2OO million to Bank Sinmpanan Nasi onal
(BSN) .

The scheme, launched on June 3, is part of the RW.3 billion under the

New Strategi es Package announced by Prinme Mnister Datuk Seri Dr Mahathir
Mohamad on May 21.

It ains to spur econom c growh and overcone economc inplications
followng the invasion of Iraqg and the outbreak of the Severe Acute
Respiratory Syndronme (SARS).

BSN General Manager and Chi ef Executive Abu Huraira Abu Yazid said
16,533 application forms have been issued at all 407 BSN branches
nati onwi de while 239 applications involving |loans worth RMA million have
been received.

O the total, 109 loan applications worth RML.8 million were from petty
traders in Penang, he said.

Bank Pertani an Ml aysia Assistant General Manager (Credit) Mhd Azm
Abdul Ghani said the bank received 1,672 applications involving RWV5.9
mllion.

He said 368 applications for loans totalling RVM6.2 nillion had been
approved.

O the total, 136 applications ambunting to RM2.249 nmillion are from
Penang and 15 applications worth RW55, 000 have been approved, he added.
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