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CYBERJAYA, Sept 4 (Bernama) -- Datuk Seri Dr Mhathir Mhanad t oday
announced that Ml aysia is enbarking on a cutting-edge m crochip technol ogy
project that is indispensable to the achievenment of its Vision 2020 and
that will change technol ogy applicati ons worl dwi de.

He said the the mcrochip, called the "MM Chip", which uses the RFID or
radio frequency identification chip, wuld allow for an alnpst unlinited
nunber of applications, including in the area of security.

"We are expecting that this project will initiate new econonic
initiatives that can revolutionise the technology applications. Mlaysia
will lead the establishnent of the global RFID industry in the future," he

told a nedia conference at the end of the first day of the seventh neeting
of Multinmedia Super Corridor International Advisory Panel (MSC-|AP) here

The project entails the manufacture next year of 0.5 mm X 0.5 nm chips
with built-in antenna that can be enbedded in papers and itens |ike
identity cards, passports and currencies as well as other products that
wi Il be made avail abl e worl dwi de.

Dr Mahathir said the Ml aysian government had bought the rights to the
new microchip technology from Japan and that initially it would be
manuf actured there before production shifted to Ml aysia.

"The application is alnost unlimted but of course, like all new
technol ogies there are others who are also nmoving in this direction. So
while we are in the lead we would like to make full use of the chip for al
appl i cations.

"That is certainly going to be a very big contribution to our advance
into this area of manufacturing," he said, adding that sem -conductor
producer Silterra (M Sdn Bhd in Kulim Technol ogy Park nay have the right
facilities for the manufacture of the microchip in Ml aysia.

"We think this is a great breakthrough for Ml aysia. It is the first in
the world, no other people have come out with such a tiny mcrochip
particularly as it also has a built-in antenna,"” he added

Rel ating the country'ds involvenent in the MM (Ml aysian nicrochip)
project, Dr Mahathir said Ml aysia first came into the picture about a year
ago when the devel opnent of the nicrochip was al ready bei ng undertaken for
quite some tine by its Japanese partners.

"I've attended several denobnstrations and |'ve |ooked at the chip under
a very powerful mcroscope. Only under that mcroscope with 4,000 tines
magni fi cation that you will be able to see the circuitry. It seened to work
and worked well," he said.

"So we have entered into an understanding with our Japanese partners
and we expect that, although this will initially be manufactured in Japan
it will be eventually manufactured here," he added.

Dr Mahathir said the project would create greater value for the
Mal aysi an econony in the distribution, inport and export, environmental and
ot her potential sectors.

"This project involves the application of RFID technology that wll
nove existing industries to a new phase in creating savings in ternms of
time, space and cost. Consequently the resulting innovation and
productivity will spur growth and conpetitiveness worldw de," he said

The prine minister also said that with the need for greater security at
airports and other transport terminals, the current security |evel provided
by existing avail abl e system was i nsufficient.



But he said the application of RFID technol ogy conmbined with the
current technology would prevent the possibilities of terrorist acts.

When asked whet her Ml aysian currency notes and identity documents
woul d be enbedded with the new microchip, Dr Mahathir said this was a
possibility.

On how nmuch the governnment paid for to the Japanese to have the
proprietary rights to the technology, he said it was "reasonably priced."
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