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MOGGA E: JARING & TMNET MERGER WLL NOT CREATE MONOPOLY

KUALA LUMPUR, Sept 15 (Bernamm) -- The nerger between two Internet
service providers (ISPs), JARING and Tihet, will not create a nonopoly
Internet business in Ml aysia as there are other licensed Internet
operators in the country, said Energy, Comrunication and Miltinmedi a
M ni ster Datuk Amar Leo Moggi e today.

"The fact that they (other licensed Internet operators) may not have
done that (actively servicing) probably because they have their own
conmerci al judgenment," he told reporters at the launch of the Cel com
Prepai d Recharge Service Via Post Ofices here.

Moggi e was asked on the recent 2004 Budget where Prinme M nister Datuk
Seri Dr Mahat hir Mhamad, who is also the Finance M nister, announced the
nmerger of the two ISPs to ensure wider and nore efficient Internet services
in the country.

Thvhet was forned to spearhead all Internet related services in Tel ekom
Mal aysia Bhd followi ng the conpany's appointnment as an Internet Service
Provider (I1SP) in Ml aysi a.

JARI NG an acronym of the Joint Advanced Research Integrated NetworkinG
project, was Malaysia's first and nmain Internet access and was devel oped
and managed by M MOS Bhd.

"By nerging the entities, it (the nove) would create a dom nant player
and a single entity that would have much better access to provide network
t hr oughout the country," said Mggie.

"But nost inmportantly, how would the price benefit consumers The nmerger
woul d definitely include the ability to offer cheaper rates to consumers”
he added.

When asked how nmuch cheaper the rates could be, Myggie said, "Budget
2004 has already indicated the price range. W would nmake sure that Tel ekom
Mal aysi a woul d inpl ement those price structures.™

During the 2004 Budget, Dr Mahathir said in order to ensure w der
access to the internet at a |lower cost, Telekom Ml aysia would reduce
Internet access charges as well as the access to broadband Internet.

Tel ekom Mal aysia will provide a 50 percent discount for industrial and
cor porate packages, beginning with 30 percent for Phase | and a further 20
percent for Phase I1I.

For other users, a 30 percent reduction will be given for consuner
broadband I nternet charges.

When asked about the deadline of lowering the rates, Myggie said the
government would like it to be done as quickly as possible

He said the governent also expected TMNet to increase its investnment in
i nfrastructure support to provide better coverage and quality of services.

Mbggi e said the enlarged ISP would not only have to |ower the rates but
al so provide quality service.

Asked to comment on TMNet's ability to provide quality service against
the backdrop of the frequent service interruptions to its Streanyx's
br oadband service in March this year, Moggie replied,"During that tine,
their infrastructure was not yet able to handle that type of demand

"They probably under estimted the demand. Now the demand is huge...we
expect them to increase their capital expenditure for infrastructure."
ThWnet Streanyx is a high-speed access service which provides "al ways
connection to the Internet with speed/bandwi dth from 384k up to 2Md/s.
On another note, Mbggie said his ministry had yet to receive a detail ed

on



report from Tenaga Nasional Bhd on the power outage which hit the northern
part of Peninsular Ml aysia on Sept 1. -- BERNAVA
MAS SHY



	MOGGIE: JARING & TMNET MERGER WILL NOT CREATE MONOPOLY (Bernama 15/09/2003)

