03 MAR 2003
LI NG MAS
MORE ROUTES FOR AIR ASI A, SAYS DR LI NG

KUALA LUMPUR, March 3 (Bernama) -- The governnent will give Air Asia
nore routes to fly to generate a healthy conpetition with the national
carrier, Ml aysia Airlines, Transport Mnister, Datuk Seri Dr Ling Liong
Si k said today.

However, he said the nove would not have any negative inpact on
Mal aysia Airlines as the rights given would be within the framework of
fares.

"The track record shows that although we expanded the passenger
carriage by nore than a mllion in the past one year, MAS carriage has not
dropped which neans that we have generated a new group of travellers," he
told reporters after opening the new DHL Danzas Logistics Centre in
Puchong, here.

Dr Ling also said that at the noment the two air carriers were
conpeting in a very healthy environment as the governnent had a control
over donestic fare prices.

He was asked on the | atest devel opnent about the proposed “formula' to
all ow healthy conpetition between MAS and Air Asia.

He said he would bring this proposal up to the Prinme Mnister, Datuk
Seri Dr Mahathir Mhanmad before the premier went on |eave after attending
the Islam ¢ Organisation Conference (O C) neeting scheduled in Doha, Qatar
t onor r ow.

On another note, Dr Ling said the governnent was planning to conduct a
study on the country's |ogistic networks.

He said the study, expected to comence soon, would anong other things,
identify areas that needed an inprovenent.

Consultants with the the approval fromthe Treasury and the necessary
international links will be given the task to handle this, he added.

Danzas is one of the logistics conpanies in the country which offers
anong other things air freight, ocean freight and supply chai n nanagenent
sol utions services.

The | ogistics centre, worth RM30 million is the |argest warehousing
facility in Ml aysia and has started its operation in June 2002. -- BERNAMA
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