10 SEP 2003
Sri  Lanka- H ghway
MOU TO BU LD SRI LANKA' S FI RST TOLL HI GHWAY S| GNED

KUALA LUMPUR, Sept 10 (Bernamm) -- Ml aysia and Sri Lanka signed a
menor andum of understanding (MoU) today for the construction of Sri Lanka's
first toll highway linking its two largest cities of Colonbo and Kandy by a
Mal aysi an-1ed consortium

Works Mnister Datuk Seri S. Samy Vellu said construction of the US$280
mllion (RML.06 billion) project was expected to be on a fast-track basis
conmmenci ng next year instead of 2006 as originally planned.

The 98km highway will be built on a buil d-operate-transfer (BOTI) and
gover nment -t o- governnent basis and the first highway project in Sri Lanka
to i nvolve Mal aysian construction industry players.

Speaki ng at the signing cerenmony which coincided with the two-day visit
here of Sri Lankan Prine Mnister Ranil W ckenesighe, Sany Vellu said in
Mal aysia's view, the project was of great strategic value and extrenely
i mportant to Sri Lanka's economic growh

"The direct and i medi ate contribution of the highway is to
significantly boost the revenue inflows for the Sri Lankan tourism industry
as with the highway, visitors are nore inclined to visit the beautiful
resort town of Kandy.

"The highway will also result in increased national productivity and
econoni ¢ efficiency through speedi er business transactions and delivery of
goods and snoot her |inkages between economic sectors,” said Sanmy Vellu, who
i kened the project to Malaysia s own North-South H ghway spanning across
the entire Peninsul ar Ml aysi a.

He said in Malaysia the North-South Hi ghway led to the growth of new
i ndustrial areas, townships, free trade zones, comercial and residential
centres.

Sanmy Vel lu said Malaysia, with its construction industry players of
i nternational standard, had been seriously interested in the project since
early last year and he had on numerous occasions since then proposed to Sri
Lanka to consider awarding the project to Ml aysia on a
gover nment -t o- gover nment basi s.

"I amglad that after nuch discussions and neticul ous considerations by
the Sri Lankan governnent, our proposals have been favourably accepted,” he
said, adding that this was however only the beginning of nore critical
chal | enges ahead before construction could begin.

These included the necessity for the Sri Lankan governnment to put in
pl ace a conprehensive |egislation covering |land acquisition and tol
collection and for both sides to cone up with a financial structure that
woul d nmake the project viable and acceptable to the financiers

Sany Vel lu gave an assurance that the project would be conpleted in the
"usual Mal aysian way" -- with quality, within the shortest time possible
and at a reasonable cost.

Sany Vellu also said that two nonths ago, a Ml aysi an conpany,

Permbi naan W ncon Sdn Bhd, |aunched the construction of 25,000 units of
houses over various locations in Sri Lanka for its public sector enployees

The first phase of the project involves the construction of 1,500 units
worth RM37.5 million which would be followed by the remaining 23,500 units
to be built in phases at an estinmated cost of RVb87.5 nillion.

Thanki ng the Sri Lankan government for its trust and confidence in
giving Mal aysia the oppportunity to participate in the country's
devel opnent, he said this proactive step reflected Prine Mnister



W ckrenesi nghe' s far-sightedness and abl e | eadership.

W ckenesi nghe neanwhil e addressed |eadi ng Mal aysi an busi nessnen and
investors in Sri Lanka over lunch and nmet the chief Buddhist nonk of
Mal aysi a and Singapore, Dr Kirinde Dhammananda, at the Brickfields Buddhi st
tenple here before |eaving for hone.

Yesterday, he nmet his Malaysian counterpart, Datuk Seri Dr WMahathir
Mohamad, and several other ninisters for discussions on stepping up
econonic ties between the two countries.
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