13 JUN 2003

MM VWELCOVES CALL TO REVI EW WATER SUPPLY STATUS

KUALA LUMPUR, June 13 (Bernamm) -- The Ml aysi an Water Associ ation
(MM) today supported Prine Mnister Datuk Seri Dr Mahathir Mhanad' s call
for state governments to review their responsibility for water supply.

"MM is in full support of the statenent by the Prime Mnister on the
i ssue of huge capital expenditures involved in water resources and supply
that should be addressed seriously for the benefit of the consunmers,” its
presi dent, Datuk Syed Mihanmad Shahabudin, said in a statenent here.

He said that the MM is willing and prepared to assist the governnent
to ensure that the issue is being addressed and resolved w thout burdening
the consuners unnecessarily.

On Wednesday, the Prine Mnister urged state governnents to review
whet her they want to continue to be responsible for water supply in their
respective states as the cost of developing infrastructure for water supply
i S enornous.

The situation, said Dr Mahathir, resulted in the state government
having to borrow noney from the federal government and the loan is too
massi ve that the state governnent would not be able to pay back the Ioan
"forever".

Apart fromthat, MM al so urged the government to seriously study the
overall administrative and financial issues related to water resources and
supply in order to have a nore efficient managenment of water resources and
supply in the future.
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