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HONDA- PLANT
NEW PEGOH PLANT IS A FOCAL PO NT FOR HONDA | N ASEAN

By: Wan Nurzila Abdul Rahman

ALOR GAJAH, Jan 30 (Bername) -- Honda Motor Co Ltd, one of Japan's
| argest car manufacturer, expects its new RML70 million production plant in
Pegoh here to assunme an inportant role in its increasing presence in the
ASEAN nar ket .

Honda Mdtor Co owns the plant through its 51 percent ownership in Honda
Mal aysi a Sdn Bhd. Honda Mal aysi a's ot her sharehol ders are DRB-H COM Bhd (34
percent) and Oriental Hol dings Bhd (15 percent).

Honda Motor Co Ltd senior managi ng and representative director, Katsuro
Suzuki, today said that Honda expects to have the npbst conpetitive and
conpr ehensi ve aut onobil e producti on network in Asean by end 2003.

This follows the opening of the Pegoh plant, the start-up of a new
Honda aut onobile plant in Taiwan also early this year, Honda's expansion in
Thai | and and the conpl etion of two new factories in Indonesia and the
Phi | i ppi nes.

"W seek the Mal aysi an government's understandi ng and support for this
i mportant devel opnent so that we can produce here a nodel which can be
exported to other Asean nmarkets," he said during the official opening of
the Pegoh plant by Prime Mnister Datuk Seri Dr Mhat hir Mhanad.

The new factory, equipped with Honda's | eadi ng-edge flexible
manuf acturing systens will act as an inportant focal point for Honda in
Asean, said Suzuki

"W aimto produce high-quality, cost conpetitive products and
components here to serve our custonmers in the region and beyond," he said.

Spread over 32 hectares, the new plant boasts three zones; the main
pl ant whi ch houses the autonobil e assenbly activities and auxiliary
buil di ngs, a Constant Velocity Joint (CVJ) factory, and a conpletely
built-up (CBU) pre-delivery operation center.

The plant also has its own test track built to Honda's internationa
st andar ds.

Suzuki said that the plant, which has been exporting CVJ conponents to
Thai | and si nce Novenber |ast year would fromthis year produce 122, 000
units of the CVJ for Honda Gty, Civic, Accord and CR- V.

In addition to Thail and, other planned export markets for the CVJ are
I ndonesi a, the Philippines, India and Paki stan.

"By 2004, Honda Mal aysi a expects CVJ conponent production to increase
to 173,000 car sets per year, which would al so be exported to countries
around the world, denonstrating the fact that this production facility has
the potential to becone an inmportant export base," he added.

On the plant's vehicle production, he said that the initial production
capacity woul d be 20,000 units per annum but this would be gradually
doubl ed to 40,000 per year in the next two years.

Suzuki said that the Pegoh plant was designed with a flexible
manuf acturi ng systemso that it could easily accombdate a hi gher
producti on capacity and the introduction of new nodel s.

"Wt are also conmitted to increase |ocal content and was actively
encour agi ng Japanese part nmanufacturers to consider investing in Mlaysia
to produce ot her advanced conponents such as el ectronic parts," he said.

Honda Mal aysi a president and chi ef operating officer, Syed H sham Syed
Wazir, said that the conpany targets to produce 12,000 units of cars
(assorted nodels) in the first cal endar year.

"For January, we expect to produce 250 units and this will be gradually



i ncreased to 400 units in March," he said.

Bef ore t he Pegoh pl ant was operational, Honda sub-contracted the
assenbly of its cars to Oriental Hol di ngs Bhd.

Syed Hi sham said that Honda Mal aysia currently holds a total of seven
to eight percent share of the autonobile industry in Ml aysia.

Among t hose present at the opening cerenony were International Trade
and Industry Mnister Datuk Seri Rafidah Aziz, Melaka chief mnister Datuk
Seri Mohd Ali Rustam and Chai rman of Honda Mal aysia Sdn Bhd Tan Sri Sal eh
Sul ong. -- BERNAMA

WNZ MAD FR



	NEW PEGOH PLANT IS A FOCAL POINT FOR HONDA IN ASEAN (Bernama 30/01/2003)

