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LANGKAW, March 1 (Bernama) -- The Prinme M nister, Datuk Seri Dr
Mahat hi r Mohamad, said today the governnment had to approve an increase in
the oil price to ward off rising subsidies follow ng the increase in
donesti c consunpti on.

He sai d donestic consunption increased to 550,000 barrels daily from
350, 000 barrels while Malaysia's daily production renai ned at 650, 000
barrel s.

Dr Mahathir said if the government continued to bear w th high
subsi di es, the national econony woul d be severely strained and this should
not be allowed to happen.

The Prime M nister was speaking to reporters after opening the Langkaw
Lagoon Resort at Padang Matsirat here.

Yesterday, the Mnister of Donmestic Trade and Consuner Affairs Tan Sri
Muhyi ddi n Yassin announced a two sen increase in the price of one litre of
petrol and diesel and a two sen rise in the price of one kil ogramme of
Iiquefied petroleumgas (LPG, effective today.

The | ast petrol price hike was in Novenber when it went up by one sen
whil e diesel and LPG rose by two sen. The oil price increase is the fourth
in three years.

Asked if the increase in oil price would affect the conpetitive edge of
| ocal industries and burden consuners, the Prinme Mnister said the increase
was a worl dwi de phenonenon.

"Ri sing production costs as a result of the rise in oil prices are also
felt in other countries and probably the rise in those countries is steeper
than here," he said.

He said consuners the world over were feeling the effects of the
increase in oil prices.

Dr Mahathir said the increase would not affect the conpetitive edge of
the national airline

"Not only MAS other airlines are also facing rising costs. This is a
common factor and will not affect the conpetitiveness of MAS," he said.

Dr Mahathir, who is also Finance Mnister, said the government hoped it
could maintain the four per cent annual national econonmic growh rate

However this depended on the prevailing world situation for if there
was a war it would affect the national econony.

"It may not be four per cent if thereis awar. If there is no war, the
governnent is confident that with the progranme it has | aunched the four
per cent growth rate can be achi eved," he said.

The Prinme Mnister said the governnent did not want to continue
dependi ng on foreign direct investnent (FD) but would focus on | oca
i nvest nent .

The Government would hel p i nvestors and entrepreneurs inplenment and
expand their projects so that donestic contributions would be nore
significant than that from outside.

"W know Japan and Korea, their econom es grew not because of FDI. Many
are of the viewthat w thout FDI our econony will not grow. This is not
true. W& can stinulate our econony fromw thin," he said.
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