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SHAFI E- ECONOWY
PACKAGE STRENGTHENS COUNTRY' S ECONOWY

SHAH ALAM June 4 (Bernanma) -- Deputy Finance Mnister Datuk Dr Shafie
Sal l eh said here today that signs of econom c inprovenent could be seen
followi ng the introduction of a new package by the governnent |last nmonth to
spur the country's econony and 10 neasures announced in March to strengthen
the capital market.

However, he said that the positive effects could only be determ ned
after three nonths.

"Only at that tinme can we be 90 percent confident to say that our
econony is ok. But nowthe signs are there," he told reporters after
attendi ng Bank Si npanan Nasi onal (BSN) and Bank Pertani an Mal aysi a Bhd
(BPMB) Mcro-Credit schene briefing, here today.

Last nonth Prinme M nister Datuk Seri Dr Mhat hir Mohamad announced the
New Strategi c Econonmi ¢ Package worth RW/.3 billon to boost the country's
econony.

Under the package the governnent has allocated RML billion to inplenent
the micro-credit schene to provide | oans for small scal e busi nessnen.

While in March, Deputy Prime Mnister Datuk Seri Abdul | ah Ahmad Badawi
announced the 10 neasures to strengthen the capital narket.

As for the mcro-credit schene, Shafie said that the facility would
hel p to generate donmestic econonmic activity am dst the drop in the flow of
foreign investors.

BSN and BPMB | aunched t he progranme yesterday. Under the progranme,
RMB0O nillion has been allocated to BSN to finance non-agricultura
projects while RVb0O0O million to BPMB to finance agricultural-related
activities.

Shafie said that the Prime Mnister wanted the banks to submt reports
on the devel opnent of the micro-credit schenme each week.

"W want the micro-credit schene to be successful as we cannot really
depend on foreign investnments. So we have to generate donestic economc
activity," he said. -- BERNAMVA
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