09 JAN 2003
ADNAN- SHARES
PAHANG VELCOVES SPV TO ASSI ST I N THE RECOVERY OF STATE-RUN UNI T TRUSTS

KUANTAN, Jan 9 (Bernama) -- The Pahang state government wel conmed the
Federal Governnent's proposal to set up a special purpose vehicle (SPV) to
assist in the recovery of the financially troubled state-run unit trusts.

Menteri Besar Datuk Seri Adnan Yaakob said that the state governnent
has al ways hoped that the Federal Governnment woul d assist in the recovery
of these unit trusts, |ike the Amanah Saham Negeri Pahang (KUM PA).

He said that the state governnent would not be able to revive the unit
trust concerned as it required a | ot of noney to do so, whereas the state
governnent did not have that nuch fund.

"This is conpared to the Federal CGovernment, which has a large fund and
is able to hel p overcone the problens,"” he told reporters after a cerenony
to present a contribution to the Mal aysian Arnmed Forces (ATM, here today.

Adnan said that in his opinion, what is inportant is that with the
recovery, although investors would not obtain profits, they woul d be able
to get back their capital

However, this would depend on Prine Mnister Datuk Seri Dr Mahathir
Mohamad, as the Finance Mnister, to nmake a decision and that the state
gover nnent woul d support his deci sion.

It is understood that KUM PA which was offered at RML is now priced at
35.99 sen. KUM PA was | aunched in 1974 before it was re-launched in 1994 to
expand its fund.

KUM PA distributed its last dividend to investors at 4.25 percent in
April 2002.

On Monday, reports said that the government has set up the SPV to
revive state-run unit trusts with its 531,480 investors, which performance
had been affected by the 1997/98 regional financial crisis.

It was al so reported that the set up of the SPV is the best solution to
overcone the problens faced by the najority of the state-run unit trusts
whi ch unithol ders come mainly fromthe | ower inconme group. -- BERNANVA

ZAF H S NHD FR



	PAHANG WELCOMES SPV TO ASSIST IN THE RECOVERY OF STATE-RUN UNIT TRUSTS (Bernama 09/01/2003)

