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MAHATHI R- PROTON
PROTON KEEN ON | TALI AN MOTORCYCLE MANUFACTURER MV AUGUSTA

PUTRAJAYA, COct 28 (Bernamm) -- National car manufacturer, Proton, today
signed a letter of intent to evaluate the possibility of acquiring a 50
percent equity in renowned Italian notorcycle manufacturer, M Augusta SpA

Such an ownership would give Proton distribution rights and controlling
stake in the conmpany internationally known as being the "Ferrari of
Mot or cycl es”.

Prime Mnister Datuk Seri Dr Mahathir Mhamad wi tnessed the signing
bet ween Proton chief executive officer, Tengku Tan Sri Mahal eel Tengku
Ariff and MV Augusta founder and owner, C audio Castiglioni, here.

Speaking to reporters after inspecting MV Augusta notorcycles |ater
the prime mnister said that he was happy with Proton's new world cl ass
vent ure

"It is a very conpetitive world and we have to be | ooking for niches so
that in those areas we can be world class. And as you can see, these are
worl d cl ass bikes.

"So we are going to manufacture these bikes here and sell themall over
the world," he said.

Established in 1978 to manufacture notorcycles under the nane of Cagiva
Mot or, the conpany was subsequently renamed MV Augusta and is today the
owner of fanmous notorcycle nanmes -- M Augusta, Cagiva and Husgvar na.

It manufactures and sells approximately 18,000 units of
t op- of -t he-range notorcycl es each year

In a nedia statenent rel eased at the event today, Tengku Mahal eel said:
"There are three things MV Augusta have that are of interest to us -- their
engi neering technol ogy, their award wi nni ng designs and styling for three
brands and their global reach.”

He said that the unique alliance would enable both conpanies to
identify how to | everage each other's strength and integrate their
pr ogr ames.

"One is how W Augusta can help accelerate Proton's very own notorcycle
programe and the other is how Proton, as a manufacturer and with Lotus
i nput, can help MV Augusta attain higher productivity and efficiency at
mass production |evel.

"Anot her area is where we shall have access to Italian design and
flair," he said. -- BERNAVA
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