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MAHATHI R- PROTON
PROTON TO PLAY LEADI NG ROLE IN I RAN S AUTOMOTI VE | NDUSTRY

PUTRAJAYA, COct 29 (Bernama) -- National car nmanufacturer, Proton, today
enbarked on a strategic alliance with Iran's Autonotive Industry
Devel opnent Conpany (Aidco) that will see it play an integral role in
devel opi ng the Iranian autonotive industry over the next 16 years.

The venture spearheads Proton's gl obal expansi on programe and opens
doors to a market with the potential of one mllion cars per year.

Under the Technol ogy Cooperation Agreenent signed between both parties
in the presence of Prime Mnister Datuk Seri Dr Mahat hir Mhamad here,
Proton will supply Ml aysi an-desi gned and built vehicle platfornms and
"Canpr o" engi nes.

Speaki ng at the event, Dr Mahathir said that the alliance would prove
that Muslimcountries had as nmuch capability as anybody el se.

"We should put on show our ability so that the perception of Islam as
somet hing that seens to be a m |l stone around our neck, preventing us from
devel oping, is corrected,” he said.

Dr Mahathir said that Ml aysia-Iran cooperation could go even further.

"Toget her, we can have a stronger ability to acquire technol ogy and
devel op our own technol ogy. So the joint-venture is good for Iran and
Mal aysia and Islamc countries as a whole,"” he added.

The agreenent paves the way for a joint-venture conpany to be forned
bet ween Proton and Aidco that will be licensed to assenble, manufacture and
sell Proton's new generation "C' segnment vehicles under a brand nane to be
mut ual |y deci ded.

Proton chi ef executive officer Tengku Tan Sri Mhal eel Tengku Ariff
said that it would be the first time Proton and Mal aysi an autonotive
t echnol ogy and engi neering capabilities were being offered to a third
party.

"It gives us a market that has the potential of selling nore than one
mllion cars a year. This will provide us with the econom es of scal e that
we require and it allows us to devel op our future products at nore
conpetitive costs,” he said.

The pact also calls for Proton to assist with devel opi ng the research
and devel oprment as well as manufacturing capabilities until 2020.

Aidco is responsible for two of Iran's biggest car manufacturers --
Iran Khodro and Sai pa Khodro -- that jointly have 90 percent of the Iranian
aut onoti ve nmarket.

Aidco is a subsidiary of the Industrial Devel opnent and Renovation
Organi sation of Iran which is affiliated to the Iranian M nes and
I ndustries Mnistry.

El aborati ng, Tengku Mahal eel said the joint-ventue conmpany woul d
assenbl e, manufacture and sell Proton's Canpro engi nes and ot her engi nes up
to a three-litre capacity with the option of venturing into conpressed
natural gas engines alternatives.

These engines will be fitted to new vehicl es devel oped by the
j oi nt-venture conpany.

At the same time, Proton will provide the conpany with the necessary
engi neering and techni cal know edge, facilities, equipnent and resources to
ensure a snmooth technol ogy transfer.

Earlier, while responding to questions fromreporters on the
Prot on- Ai dco pact, Dr Mahathir touched on the use of gold dinar for trade
bet ween Mal aysia and Iran.



He said that it was progressing much faster than with the other

countri es.
"There is a lot of of preparation in Iran and Mal aysia. | think other

countries want to see the success of this (endeavour). | think they wll

want to come on board," he said.
Ai dco was represented at the signing by its chief executive officer, B
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