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Abdul | ah- Budget
2004 BUDGET AN EXERCI SE | N PRUDENT FI NANCI AL MANAGEMENT, SAYS ABDULLAH

KUALA LUMPUR, Sept 12 (Bernama) -- Deputy Prinme M nister Datuk Seri
Abdul | ah Ahmad Badawi said that the 2004 Budget is an exercise in prudent
financi al managenent and fiscal consolidation.

He said that external factors such as the United States economc
downturn, the war in Irag and Severe Acute Respiratory Syndrome (SARS) had
af fected Mal aysi a and prevented the governnent from achi eving a bal anced
budget .

"But we have shown restraint in keeping the deficit at well-accepted
|l evel s while at the same tine ensuring that all sectors of the Ml aysian
soci ety reap the benefit of our success.

"Thi s shoul d address concerns of those who felt the deficit |evel could
be high but it also displays that the snmall man continues to be | ooked
after," Abdullah told Bernana when commenting on the 2004 Budget tabl ed by
Prime M nister and Finance M nister Datuk Seri Dr Mahathir at the Dewan
Rakyat today.

Dr Mahat hir unveil ed the 2004 Budget which features bold policy
initiatives that take cogni zance of Ml aysia's half-a-century of rapid
soci al and econom c progress and the well-being of Ml aysians in the 21st
century.

Dr Mahathir said that the Budget had adopted a five-pronged strategy
whi ch took into account the performance of the first half of the eighth
five-year devel opment plan to ensure the full inplenentation of devel opnent
policies and strategies for the country.

The 2004 Budget, with an expenditure of RML12.5 billion, is a reduction
of 1.6 per cent fromthe RML14.3 billion expenditure in the 2003 Budget.

Based on an estimated revenue of RW5.6 billion, the 2004 Budget wl|l
see a small er budgetary deficit as the overall Federal Government deficit
is expected to be reduced to 3.3 per cent of the gross donestic product
(GDP) compared with 5.4 per cent in 2003.

Descri bing Dr Mahathir's |ast budget before his retirenment in October
as a "caring budget", Abdullah said the large allocation for education
showed t hat the governnment was serious about ensuring that Ml aysians
continue to produce human and know edge capital for the future devel opnent
of the country.

The governnment has proposed an allocation of RVM20.2 billion for
education, which nakes up a quarter of the total expenditure allocation.

The Deputy Prine Mnister said that the 2004 Budget caters to al
groups whi ch needed hel p and assi stance such the small traders, snall- and
medi um si zed enterprises, students, researchers, sick people, the
handi capped, single nothers, veteran i ndependence fighters (Dana Merdeka),
Fel da settlers, to nane a few

Abdul | ah said that it was actually a budget which took into account the
wel | - bei ng of the peopl e.

"The neasures and strategies in the budget will stinulate the donestic
econony and contribute to the expansi on of the donestic market.

"The approach is to turn our country into a truly trading nation and
al so to produce high quality | ocal products which could conpete in the
i nternational market," he said.

The Deputy Prinme Mnister said that the strategy to encourage donestic
direct investnent was a wi se nove in view of the decline in foreign direct
i nvest ment .



He said that the nove woul d hel p boost domestic enterprises especially
smal | and nedi umindustries which would be injected with capital for their
expansi on.
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