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LANGKAW , July 27 (Bernanmm) -- Asean governments nust beef up efforts
to work out intra regional policies that can apply on a cross-border basis
to enhance opportunities for cross flows of trade and investnent,
International Trade and Industry Mnister Datuk Seri Rafidah Aziz said
t oday.

She said these policies should, anong others, include the necessary
el ements of "Asean priority" and "Asean Preferential Treatnent."

She cited how greater conpetitive strengths could be achi eved through
sharing of know how, synergistic research and devel opnent efforts,
coll aborative efforts on the devel opnent of new technol ogi es and j oi nt
efforts on a larger scale production and collaboration in marketing

"We al so need strong Asean brands backed by quality, reliability and
conpetitive pricing as well as for Asean nenbers to adopt conmon approaches
to capacity building to nove joint capacities to a higher plane," she said.

Rafi dah said this when addressing nore than 300 participants conprising
representatives of the private and public sectors from Ml aysia and
Thai | and during the inaugural Ml aysia-Thailand Technol ogy and Busi ness
Part nershi p di al ogue from July 27-28, here.

The dial ogue was held in conjunction with the bilateral tal ks between
key cabinet nmenbers of both countries led by Prime Mnister Datuk Seri Dr
Mahat hi r Mohanmad and his Thai counterpart Thaksin Shinawatra.

Raf i dah, however, cautioned that the Asean private sector could not
afford to wait for pointers and direction from their respective governnents
and the public sector on the way forward for nore integration efforts.

For Asean econonic integration to becone a reality, she said, the
private sector of Asean should also assune the role of driving the
i ntegration process forward.

"It is Asean business which should proactively seek out key areas that
Asean conpanies and industries can effect mutually and beneficially."

She said that the Asean business comunity should see the need for firm
and intra-industry collaboration, notivated by the need to survive well in
the increasingly competitive world.

"Asean is a big nmarket in itself with the necessary resource
endor senents which can be nobilised and utilised within the region," she
sai d.

In 2001, total intra-Asean trade stood at US$152 billion (RVb77.6
mllion), accounting for only 22.1 per cent of Asean's total trade, whereas
i ntra- European Union trade accounted for 70 per cent of the community's
gl obal trade.

Over the longer term Rafidah said, the aim should be to energize the
Asean potential for intra-Asean trade and investnent crossflows and to nmake
Asean a highly conpetitive production base to serve the gl obal market.

She al so advi sed Asean businesses to strategize to ensure their
continued survival, and nore so, to see their nmarkets expand beyond the
region itself.

Ther ef ore, approaches towards technol ogy and econom c integration would
open up the opportunities for enhancing such trade and investnment cross
flows, provided such approaches were pragmatic and market driven, she said

Up to this point in time, she said, initiatives for econom c
integration in Asean had been public-sector driven with Asean governments
taking the lead to forrmulate and inplenent policy measures and programes



ai mred at harnessing Asean's econonic potenti al

"The question is: can there be greater economic integration, given that
each country is conpeting against one another for the sane investnments and
the sane market?" she said.

She said that working with the conpetitor in a regional context would
enhance national econonic resilience and strength, and strategised
approaches towards integration in key areas of econonic activities could
contribute towards adding value to individual econonic efforts.

oi ng deeper, she said the business conmunities of Thailand and
Mal aysi a shoul d spearhead joint efforts in exploring economnm c synergy and
forge effective linkages with third countries such as China, Japan and
Sout h Kor ea.

Meanwhi | e, during a question and answer session, Rafidah said that
conpani es involved in the autonotive industries fromthe two countries
shoul d set aside their differences and discuss potential areas to penetrate
beyond their respective markets.

"I do not know why they cannnot sit down and discuss (possible areas)
of collaboration and | everage on each other's capability to capture a
bi gger narket," she said.

Meanwhil e, Thailand's Mnister of Science and Technol ogy, Phinij
Jarusonbat, invited Ml aysian conpanies to take part in the devel opnent of
t echnol ogi es and services in Thail and.

He said that at the nonent, Thailand was devel opi ng a network of
speci al i sed science and technol ogy capabilities, such as in the areas of
sol ar energy, geo-informatics, electronics and conputers.
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