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RINGGA T PEG SHOULD CONTI NUE, SAYS JPMORGAN

KUALA LUMPUR, Jan 20 (Bernama) -- d obal econom c anal yst, JPMrgan
said the ringgit peg should remain in place for several nore years as it
was still working very well.

JPMorgan's head of Asia Sovereign Research, David G Fernandez said that
the | eading investrment bank supported Prinme Mnister Datuk Seri Dr Mhathir
Mohanad' s deci sion to keep the ringgit peg intact.

He said even the International Mnetary Fund (I M) had finally
acknow edged the ringgit peg as a "stability anchor."

Mal aysia's case to defend its ringgit peg to the US dollar has becone
even nore stronger as it has provided stability and certainty to the
corporate sector.

Fernandez said Mal aysia's econonmy has stood firm agai nst softness in
external demand due to the governnent's pro-growth policies and diversified
export base.

"Real Gross Donmestic Product (GDP) was robust through quarter three and
is still growing above a five percent pace,"” he said at a nedia briefing
here today.

"Gowh is being driven by high donestic consunption and a snall er
negative contribution fromnet exports,"” he said.

He said JPMorgan estinated a four percent GDP growth in 2002.

"W expect the GDP to continue this high pace of growth in 2003. CQur
full forecast of 5.2 percent is above market consensus but bel ow
governnent's forecast (6-6.5 percent) in the Econom c Report 2002/2003," he
sai d.

Fernandez said inflation rate had settled around two percent in recent
nont hs.

"JPMorgan expects Bank Negara to stand firmin 2003, even though benign
inflation and excess liquidity in the donestic financial system offer room
to ease," he said.

He al so said that JPMorgan reaffirmed its positive view on Mal aysia and
had consistently recommended to investor clients to overweight
Mal aysi an- dol | ar - denomi nat ed bonds.

"That recomendati on has stood for over 12 nmonths running," he added

JPNbrgan's recommendati on has been vindicated by the superior
performance of Malaysia, with a tightening of bond spreads giving investors
one of the highest returns anong Asian credits and anobng gl obal high-grade
credits. -- BERNAMVA
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