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PETALI NG JAYA, Feb 23 (Bernamm) -- If one were to exami ne the speech of
Indian Prime Mnister Atal Bihari Vajpayee at the Non-Aligned Myvenent
(NAM Business Forum here today, it can be discerned that there is shared
vi sion between him and Mal aysi an | eader Datuk Seri Dr Mahathir Mhamad.

Vaj payee has called for the reform of the international financial
architecture, a call which the Malaysian Prine Mnister had repeatedly
made, especially in the aftermath of the 1997-1998 Asian financial crisis.

Mal aysi a has been hit hard by rogue currency traders then and has been
advocating for curbs to be placed on the sudden exodus of financial flows
whi ch usually have a detrinmental effect on affected econonies.

Vaj payee has also called for a levy on international financial flows
which is simlar in consonance to a proposal by Dr Mahathir for the
i mposition of an infrastructure tax to help finance infrastructure projects
in poor countries.

Speaki ng at the two-day forum which focuses on Sout h- South cooperation
here today, Vajpayee said he believed that this was a reform whose tinme has
cone.

"I't conbines in one effective neasure an instrument to protect weak
econonmies fromthe volatility of capital, to enhance investors' confidence
through stability of capital markets, and to generate val uabl e devel opnent
resources," he said.

And Vaj payee has denonstrated what Thai Prinme M nister Thaksin
Shi nawatra has asked for: a shared vision to revitalise NAM

The Indian Prem er has ascribed the levy as a d obal Poverty
Al leviation Fund and forecast that even a token tax of a quarter percent on
the current estimated financial flows could generate annual revenues of the
order of US$300 billion (RML, 140 billion).

On the other hand, Dr Mahathir's plan, which was first nmade at the Boao
Forum for Asia in Hainan, China in February 2001, had called for

* Taxing the rich countries on a sliding scale;

* Using the tax proceeds to build infrastructure projects in poor
countries; and

* Using an existing international institution to performthe task of
collecting the tax and to carry out the projects identified by the
reci pient countries together with the managers of the Infrastructure Fund

Both the proposals of Dr Mahathir and Vajpayee nerit serious and urgent
attention.

Tan Sri Nor Mohd Yakcop, the Special Econonic Adviser to Dr Mahathir on
financial matters, had explained why Dr Mahathir had chosen an
infrastructure tax.

Nor said it was common know edge that the construction and provision of
infrastructure stinmulated economc activities.

"Wherever a road or a rail track is built, towns spring up. Loca

producers will not only find a narket in the new towns but will be able to
market their produce in far away places, including in foreign countries.

"Wth infrastructure, all kinds of new business activities will develop
and the people will benefit from these activities.

"The construction of the infrastructure itself will create jobs for the
locals, build a market for their produce and earn them better prices. So,
wi |l the maintenance of these infrastructure.

"But the rich will also get their share for only they are capabl e of



providing the technol ogy, the sophisticated machinery and the engineering
skills. A portion of the fund will therefore go back to the rich countries
in the form of earnings by their contractors and suppliers.”

Nor said that the proposed Infrastructure Fund and projects would
create a win-win situation benefiting the rich and the poor and creating a
much nore evenly devel oped and weal t hi er worl d.

The sum expected to be collected will be at about US$9.4 billion
(RMB5.72 billion) per year or US$188 billion ((RW/14.4 billion) for 20
years. This anount, if wisely invested in infrastructure projects in the
poor countries, can quickly raise the living standards in the poor
countries to decent |evels.

In a world where nore than half of the population go to bed hungry
every night, Nor said a significant gesture on the part of the rich
countries to help the poor countries by way of the proposed tax nechani sm
will go along way in making the world a better place to live in.

Thail and' s Thaksin is banking his hopes on NAM nenbers denonstrating
positive thinking and constructive cooperation, and putting aside any
di fferences.

NAM he said, needed to forge a comopn strategy and focus on specific,
result-oriented work progranmmes.

Per haps these proposals can hel p NAM nenbers to go forward when they
cone to fruition and bring a ray of hope to the millions of people
anxiously waiting for their poverty to be alleviated, their lives inproved
and for their children to be born with a better future
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