21 MAY 2003
PACKAGE- TOURI SM
SI X MONTHS OF REDUCED ELECTRICITY BILL FOR HOTEL OPERATORS

KUALA LUMPUR, May 21 (Bernama) -- A five percent discount on the
electricity bills of hotel operators are anong sone of the neasures the
governnent announced today to help cut cost of business in the tourism
i ndustry which has been affected by the Irag war and the Severe Acute
Respiratory Syndrome out break

The reduced electricity bill will be effective fromJun 1 to Dec 31
this year.

Prinme Mnister Datuk Seri Dr Mhathir Mhanmad announced the measures
under the special econom c package unveiled here today.

Measures to increase the disposable incone of Milaysians were also
announced. These included the reduction in the enployee contribution to the
Enpl oyees Providend Fund to nine percent from 11 percent and a one-time 50
percent reduction in road tax for taxis for six nonths.

To facilitate comunications, especially anbng countries affected by
SARS, inport duties and sales tax on tele and video conferenci ng products
have been renoved with the condition that the products are not manufactured
in the country.

As a form of assistance to duty-free shops and other outlets in
Mal aysi an airports, Malaysia Airport Holdings Bhd (MAHB) woul d reduce the
rental rates for them by 50 percent.

The one percent rate inposed on pronotion and advertisenment woul d be
reduced to 0.5 percent of the sal es val ue.

The rental rates for the airport prem ses and the sales value rate
woul d be effective fromJune 1 to Dec 31 this year

To ease the financial burden of borrowers in the tourism sector, such
as travel agents and operators of hotels, restaurants and shopping centres,
Bank Negara Ml aysia has prepared a "Special Relief Guarantee Facility"
(SRGF) of RML billion, especially for working capital

Banki ng institutions would neanwhile provide financial relief to
borrowers by restructuring or rescheduling loans for all types of
borrowi ngs and credit facilities and nortages undertaken by enpl oyees whose
remuner ati on have been reduced by enpl oyers.

Stanp duty exenption would be also given for these |oan docunents

O her neasures announced in the econom c package include the provision
of special critical allowances for officers and staff in governnent
hospitals directly involved in the provision of treatnment to SARS-affected
patients. An allowance of RVAOO a nonth for doctors and RM200 for other
staff would be given effective April 1 till the epidemc is over.

The Institute of Medical Research would be made the Centre for Disease
Control (CDC) to undertake research into the prevention of contagi ous
di seases such as SARS, dengue and JE.

Anot her RM200 million would be also provided to Local Authorities to
undertake cleanliness programes as part of efforts to contain, control and
prevent the spread of contagious diseases. -- BERNAMVA
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