18 SEP 2003
Mahat hi r - Chi na
SOUTHEAST ASI A NEED NOT WORRY ABQUT CHI NA- DR MAHATHI R

KUALA LUMPUR, Sept 18 (Bernama) -- Prinme Mnister Datuk Seri Dr
Mahat hi r Mohanad sai d today Sout heast Asian countries need not worry about
China as the country is unlikely to indulge in any mlitary adventure and
expansi oni sm

He said unless China was provoked, the fear wass m splaced because in
today's world, nmilitary congquest was unnecessary, costly and
count er-productive.

"We do not think that China will indulge in mlitary adventures. There
is therefore no reason for Southeast Asia to fear China's mlitary mght,"
he said in his keynote address at the Mal aysi a- China Partnership Summt
2003 held at Seri Kenbangan, near here.

H s speech was read out by Defence Mnister Datuk Seri Najib Tun Abdul
Razak who represented the Prime Mnister at the two-day sunmit which ends
t onor r ow.

However, Dr Mahathir said establishing a nechanism such as the East
Asi a Econonic Grouping (EAEG which was noboted during the state visit of
China's then Prine Mnister Li Peng to Kuala Lunpur in Decenber 1990 was
necessary for defusing any potentially dangerous disputes.

Dr Mahathir said the EAEG could help resolve chall enges and create
opportunities for Southeast Asian countries to benefit from China's
prosperity and stability.

"Not only China will be a great narket for the products and services of
Sout heast Asia but also there will be a lot of Chinese investnent in
Sout heast Asia," he added.

The Prine Mnister said half a billion Southeast Asians would also
beconme a huge market for China's product and services.

"The only thing that Southeast Asia need to worry is the attitude they
take vis-a-vis China.

"If Southeast Asia participates in trying to contain China then an
at nosphere of confrontation will develop and nuch will be wasted on
preparation for conflicts. Southeast Asia will certainly stand to lose in
the ensuing tension,” said Dr Mahathir.

Dr Mahathir said the energence of China as an econom ¢ power house
shoul d not worry Sout heast Asian countries as there would be chall enges and
opportunities.

He said Southeast Asian countries had to learn to nmanage the chall enges
and seize the opportunities.

"The chances are that at worse a balance will be attained but with
ast ut eness Southeast Asia will benefit nore from the opening up of the
ever-richer China market," he said.

The Prine Mnister also said Ml aysia would keep up the cl ose exchanges
between the top | eaders at various |evels and deepen the mnutual
under st andi ng, trust and vigorously pronote co-operation with China in
trade, econony, science, technology, culture and educati on.

Dr Mahathir said the establishment and official |aunching of the
Mal aysi a- Chi na Busi ness Council two days ago by Deputy Prine M nister Datuk
Seri Abdul |l ah Ahnmad Badawi in Beijing was significant.

The council could certainly be used as a conduit to further enhance
bi | at eral busi ness and economi c co-operation, he added.

"We are hopeful that with its establishment, both countries can further
devel op their human resources, information and comuni cati ons technol ogy,



smal | and medi um enterprises, agribusiness, healthcare services and other
trade or investnent activities," he said.
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