21 MAY 2003
Mahat hi r - Recovery
STICK WTH THE GOVT | N RECOVERY EFFORT, SAYS PRIME M NI STER

PUTRAJAYA, May 21 (Bernanm) -- Datuk Seri Dr Mahat hir Mhamad today
told Ml aysians, including workers and associations, to avoid taking
actions that can harmthe country's econom c recovery.

The prine mnister said that instead, the governnent would |like themto
support the nation's economy by spending nore noney locally and not taking
their noney outside the country.

"They must cooperate. They nust not cause additional problens. |If they
take any action that is detrinental to the recovery, then of course
recovery will be very difficult," he told a nmedia conference after
unvei ling the nuch-awaited econoni c package outlining new strategies to
stimulate the nation's economic growmh at the Prinme Mnister's Depart nment
her e.

Dr Mahathir, who is also finance minister, said investors would only be
willing to put their noney here if the investnent climte was conducive for
t hem

"And if it is seen that this is an unstable country in terns of its
wor kers, then of course there will be less investment and this, in turn,
will affect the recovery of the country," he said.

El aborating on the need for people to spend nmoney locally, Dr Mahathir
said that it was for this reason that the government had taken neasures to
enable them to have nore spending noney in their pockets.

The package included an announcenent of a hal f-a-nmonth bonus for the
country's close to one million civil servants and a reduction of workers
contribution to the Enployees Provident Fund (EPF) from 11 per cent to 9
per cent for one year starting next nonth.

Dr Mahathir said the governnent was willing to forgo some revenue in
order to lessen the burden of the business conmunity, which is currently
facing hard tinmes due to a shaky gl obal econony and the fallout fromthe
Severe Acute Respiratory Syndrone (SARS) epidemic as well as the lraq war.

Asked how the government would recoup |ost revenue, he said it would be
able to do so if the econony was stimul at ed.

"To recoup the noney is very sinple. If the econony is stinulated, nore
busi ness is done. Cbviously, one way or the other, the government wll
collect nmore taxes if people make nore profit. The governnent is entitled
to 28 per cent of that profit," he said.

On fears that the neasures would be stifled by red tape, Dr Mahathir
sai d the governnent was not happy with the delivery system as people stil
conpl ai ned about the accessibility of funds neant to help them

"It's because of the various procedures and at times officers are extra
cautious. Because of that, people feel very unhappy,” he said.

The prine mnister said the governnent was al so aware that nany people
had resorted to borrowing fromillegal noney |enders, or better known as
"Al ongs", and subsequently would find thenselves in trouble.

The new strategi es announced today included neasures to reduce
financing cost and facilitate accessibility to credit as well as to prevent
smal |l borrowers fromresorting to illegal noney |enders through the
rel axation of |oan conditions under the micro-credit schene.

"W would like to make things easier for them" Dr Mahathir said,
addi ng that woul d-be-borrowers would still have to undergo the proper
pr ocedur es.

On the SARS situation, he said it mght take up to three nonths to see



the restoration of confidence, especially in the tourismindustry.

Dr Mahathir was al so asked to el aborate on the task of the Education
Mnistry to "unlock™ the value of physical assets of higher |earning
institutions, estimated at nore than RML5 billion, as a neans to devel op
new sources of growth.

He said this would not involve selling any of these assets

He said the facilities could be used nore intensively such as for
research purposes while single-session schools could use them for evening
cl asses.

On the proposed nmove to woo nore foreign students to the country, he
said they would bring about an in-flow of funds

He said: "One nust renenber that one foreign student is equivalent to
365 tourists coming here for a day because they stay for a nuch longer tine
and spend noney on food and acconmpdation. They travel using our carriers
and sonetinmes their fanmily nenbers cone here."

On a suggestion that with so much “goodies' in the economnm c package
the people might liken it to an election budget, Dr Mahathir said: "Wll,
it is up to you to speculate. This is a free country. You can think what

you like. Wiether there is going to be an election or not, I"'mnot free to
i ndi cate.”
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