05 JUN 2003
ABDULLAH- SMES
TAKE FULL ADVANTAGE OF | NCENTI VES | N PACKAGE, ABDULLAH TELLS SMES

KUALA LUMPUR, June 5 (Bernama) -- Small and medi um scal e enterprises
(SMES), which account for over 90 percent of companies within the
manuf acturi ng sector, should take full advantage of the incentives offered
by the governnent in the econonm c package, Deputy Prinme M nister, Datuk
Seri Abdul | ah Ahnad Badawi, sai d.

"These neasures should act as a nmeans for SMEs to revitalise the
manuf acturing sector,” he said at the "SM One-Stop Sol uti ons Exhibition
and Conference 2003 here today.

Al so present at the opening was Health M nister, Datuk Chua Jui Meng.

The RMr. 3 billion econom ¢ package announced on May 21, 2003, by Prinme
M ni ster, Datuk Seri Dr Mahat hir Mhamad, includes offering a RML billion
mcro credit facility to small businesses which woul d be cheaper and easi er
to obtain.

He said the waiver of the collateral requirenent which was al so
contained in the package and | ong a sore point for entrepreneurs, should be
a naj or boost to the creation of new pl ayers.

The governnent, which sees the devel opnent of SMEs as critical in the
pronoti on of donestic growth and i nvestnent, does not want to see
entrepreneurs bei ng dependent on | oan sharks or illegal nmoney | enders for
f unds.

Abdul | ah said that SMEs should turn to the agencies |ike the SMEs
Special Unit at Bank Negara for help.

Later at a press conference, he said the governnent regarded | oan
sharks as a very serious problem

That is why there was an enphasis on strategies and incentives to help
SMEs and small an medi um scal e industries (SMs) in the package.

Abdul | ah said the government felt that it was worthwile to give SMs
and SMEs encour agenment and assi stance as nany mul ti nati onal conpani es today
started as SMs and SMEs.

He said these groups were anong that sectors which had shown resilience
fromthe negative repercussion of the recent outbreak of the Severe Acute
Respiratory Syndrome (SARS) and the recent war in Iraqg.

Despite the pneunoni a-1i ke disease and the war, the SMs and SMEs,
whi ch formthe backbone of the nmanufacturing sector, had not |ost their
role in generating econom c growth

In his speech, the Deputy Prime Mnister called on the SVMES to inprove
on their product and service quality in order to conpete in a nore |ibera
mar ket condi tion.

"I ndeed, the days of inconsistent product or service quality -
sonetimes good, sonetinmes bad - as well as the inexcusible delays and poor
customer handling for SVMEs nust be | eft behind," he added.

To stay conpetitive, he said SMEs should invest in research and
devel opnent and enpl oy the | atest technol ogy.

"The bottomline is this: You nmust continuously inprove your business
or risk losing it all. Do not expect favours or any nercy fromthe market,"
Abdul | ah sai d. -- BERNANA
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