01 OCT 2003
TELEKOM JARI NG
TELEKOM TO | NI TI ATE NEGOTI ATI ONS ON ACQUI SI TI ON OF JARI NG

KUALA LUMPUR, Cct 1 (Bernama) -- Tel ekom Mal aysia plans to initiate
negoti ations on the acquisition of Internet Service Provider, JARING its
chairman Tan Sri |Ir Ml Radzi Mansor said here today.

"We have to get everything ready first |ike what we did on the Cel com
merger," he told reporters after the Corporate Ml aysia Roundtable
i naugural board and advi sory neeting here today.

He said as soon as all the parties were ready, Tel ekomwould then start
t he negotiation

Ml Radzi said that for nowit was not the right tinme yet to "tal k about
any formula."

It is learnt that Tel ekom Mal aysia has already sent a letter to the
Finance Mnistry to start negotiations for the acquisition.

According to a reliable market source, once the greenlight was given,
Tel ekomwoul d enter into such negotiation.

Ml Radzi was asked on the recent Budget 2004 where Prinme M nister,

Dat uk Seri Dr Mahat hir Mohamad, who is al so Finance M ni ster, announced the
merger of the two | SPs to ensure wider and nore efficient internet services
in the country.

TWMNet, a subsidiary of Tel ekom Mal aysia was formed to spearhead al
internet related services in Mal aysia followi ng the conpany's appoi nt nent
as an Internet Service Provider (ISP) in Mlaysia.

Jaring, an acronym of the Joint Advanced Research |Integrated Networking
project, was Malaysia's first and main i nternet access and was devel oped
and managed by M MOS Bhd.

At the 2004 Budget Dr Mahathir said in order to ensure wi der and nore
efficient internet services at a lower rate, Jaring would be nmerged with
TMNet .

Tel ekom Mal aysi a woul d reduce i nternet access charges as well as the
access to broadband internet.

The conpany will provide a 50 percent discount for industrial and
cor porate packages, beginning with 30 percent for Phase | and a further 20
percent for Phase |1. -- BERNAMVA
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