15 OCT 2003
Mahat hir-I ntervi ew
TEXT OF | NTERVI EWW TH PRI MVE M NI STER

PUTRAJAYA , Cct 15 (Bernamm) -- Just two weeks before Datuk Seri Dr
Mahat hi r Mohamad steps down as prine mnister, his aides continue to be
deluged with requests fromthe | ocal and international media to interview
hi m

Yesterday, shortly after opening the O C Expo 2003, a six-day trade
exhibition held in conjunction with 10th O gani sation of Islam c Conference
(OO0 sumit here, he granted an exclusive interviewto Bernama at the VIP
roomat the expo site

The interview, according to his aides, would be the | ast excl usive
media interviewto be given by Dr Mahat hir before he steps down on Cct 31
after 22 years in office

The 70-minute interview was conducted by Bernanma chairnman Dat uk
Kal i mul | ah Hassan, Editor-in-Chief Jaafar Hussin and Executive Editors
Dat uk Azman Uj ang and Yong Soo Heong.

Following is the full text of the interview

Question: Thank you very nuch Datuk Seri for taking tinme fromyour busy
schedule to agree to this intervieww th Bernama.l would like to go back to
June 22 | ast year when you shocked t he nation by announci ng your
retirenment. Had you not been interrupted by the understandably enptiona
menbers of the Umo Supreme Council, what was it that you wanted to say?

Answer: Not hi ng except to explain that | would be letting go of al
roles in the party and the governnent, nothing sensational, | have al ready
said enough. So | wanted to explain that | had stayed on (till then)
because | wanted to put the party in order. In 1998 | had al ready planned
to step down but unfortunately in 1998 we had this problemw th the Deputy
Prime M nister and the econony was not doing well and | thought it was
wong for me to step down. So | stayed back. Wiy | was naki ng that
statenment |ast year was because | thought | had put Ummo back in order,
Umo has regained its strength and popularity, the econony was doing well,
so it was tine for me to step down. That was all that | wanted to say.

Q But why did you choose that platformto nake that announcenent ?

A Well | thought that if | don't make a public announcenent, people
will not think I"mserious. If | make a public announcenent especially at
Umo caucus which | regard as the nost inportant forumfor nme then there is
no goi ng back. If | nake the announcenent | have to carry it out. | didn't
want to tell people because if | tell people they are likely to tell ne
don't resign yet. In fact | did tell Tan Sri Khalil (Umo
Secretary-Ceneral) that | wanted to resign but he said no. no..don't
resign. | feel that if | tell people quietly that would be the reaction, so
it's better for ne to nake a public announcenent so that | cannot retract
and if | retract then ny credibility would be gone.

Q So what about the timng of your resignation. Had you been all owed
to continue your speech that day, is it at the end of October this year
that you woul d step down?

A: No, no, no. If | had been allowed it would have been ny | ast



official function that day itself, | would step down that day itself. |
consi dered of course to continue because there the appeals, including the
appeal from Pak Lah (Deputy Prinme M nister Datuk Abdul | ah Ahrmad Badawi ) who
wanted nme to stay. If he had said no and that he was ready to take over and
all that I would have stepped down.

Q So that woul d have been the inportant announcenent that you woul d
have stepped down that day itself?

A: Yes, had | been allowed to continue. | was already prepared to step
down that day itself.

Q But did you expect such a reaction fromthe peopl e?

A Well, | do expect sone reaction. In fact as you know | nyself
sonetines failed to control ny own feelings and ny own enotions. In fact
that was what happened, | told nyself |I nmusn't be enotional about it. |

must nmake a very plain statenment then | step down. But | was not able to
control nyself and | nyself broke down and then that created the reaction
and | thought that people were very upset ....therefore | had to accept the
appeal s that | should not step down then. | thought over during the night.
The next norning when | nmet the group that canme to see ne by then | had
decided that first | had to two nmeetings, NAM (Non-Aligned Myvenent) and

O C (Organisation of Islamc Conference). | would stay back for these two
meetings and then | woul d step down.

Q The post of prine ninister is a very powerful one. But you don't
seemto be obsessed with power and power doesn't seemto get into your
head, so to speak. Can you explain this.

A. Power or authority is necessary in order to enable you to carry out
certain things. Had | not been prime mnister | would not be able to do
things. | had many experiences where perfectly good suggesti ons were turned
down as not possible or foolish or whatever. But when | becane prine
mnister then | can carry through nmy own suggestions. So | becane nore
effective. That power is used in order to do things for the country, not
for yourself. If you do things for yourself people will hate you.

One of the things | was taught when | was snmall was that | shoul d not
overstay. If | go to a person's house you nust get the feel whether people
still want you to stay or not, so don't overstay your welcone... so it's
the sane with being in authority. If | overstay ny wel cone and wait until
people hate ne then | step down, then it won't be very nice.

Q But Sir, there is sonething el se which is very inportant, the next
general el ection.

A: There will be general election and general election. If we finish
one election we'll have to wait for another ... you'll never step down.

You step down at a tine that would give the new | eadership sufficient
time to to take over and to |l ead effectively, so | thought that it was the
m ddl e of the period that we were supposed to be in the government, five
years. So last year in June | thought it was hal f-way and that sufficient
time for the new |l eadership to |l ead the party and of course | have already
told nyself that | would help (in the el ection canpaign).

Q President Pervez Musharraf of of Pakistan says in an interviewwth
the New Straits Tinmes that you have al nost becone public property and that



you cannot retire fromon the international stage because you have a lot to
contribute to the Musli mworld. What are your conments to his comrents?

A If | amrequired to do anything that is productive, yes | will be

willing to contribute, not in an official position because | will not be
able to have the kind of authority that | have in Malaysia as prine

mnister. So the only contribution that | can nake is maybe ideas, | fee
that nmy contribution even in Malaysia is in terns of ideas ...not so nmuch

authority as ideas. Authority is necessary in order to inplenment ideas.
Wthout ideas authority is useless, so that's my contribution.

Q You would | eave office in about a fortnight but you have menti oned
about "unfini shed busi ness”. Can you share your thoughts on what are they?

A: There will always be unfinished business. If you were to wait until
you finish all your business you will never step down. So | amresigned to
the fact that | have to leave even if if | can't finish the business and
hopefully the people who succeed will carry on.

Q After you retire definitely you'll have nore tine to yourself and
your famly. WIIl you be able to snmell the roses, so to speak, and be nore
accessible to the ordinary people, like at Bintang Wal k or KLCC (Kual a
Lunpur City Centre shopping conplex next to the Petronas Twin Towers in
Kual a Lunpur), m nus your bodyguards?

A. Even now | have been noving around. As you know | go to KLCC, | go
to Bintang WAl k. There are bodyguards but they are a di stance away, they
don't interfere, lots of people conme up to me to shake hands and all that,
so | feel that I'mless |like nost other |eaders who are physically
separated fromthe people. | like to be an ordinary person, | like to do ny
own shopping, | like to sit at a coffee table and drink coffee in public. I
like to enjoy that kind of normal life. When | becanme Deputy Prinme M nister
somebody told ne that now | cannot go out . If | want to buy anything they
will bring the goods to the house and | can choose. | said no, no way |I'm
going to do that. I want to live Iike an ordinary person. | want to do ny
own shopping, | want to be free to neet people, but sonetines the security
people are worried, | can understand they are worried but Al handullil ah
(thank God), in Malaysia we are not that violent, we neet people.

Q Fromnow on, the man in the street will see nore of you?

A Vell, I"'mquite sure ..1 will neet them 1've net nore people than
anybody el se even while in office, you know every Raya (the Hari Raya open
house), | nmeet tens of thousands of people.

Q You have al so been the world's nost widely travelled prine mnister
Wiy is this so?

A: You have to neet friends, you have to make friends in this world.
You don't nake enenmies, our policy is not to have enenies, even though we
don't agree with their policies. that is their business. As far as we are
concerned we want to be friends with people. And when you are friendly with
people, we get a |lot of benefits. For exanple, we are a snall country, say
we stand for election in the United Nati ons, we have to have friends to
support us. So | go around and neet people. Not only neet them where we
can be some help, we can help that's why we created the Ml aysia Techni ca
Cooperation Programme in order to be able to contribute. We will gain



somet hi ng then gi ve back sonet hi ng.

Q So do you plan to travel just as nmuch or do you plan to, for
exanple, wite a newspaper columm after you retire?

A | don't know but | like to travel. |I have been invited to many
countries, they don't care whether I'mprime mnister or not, they want ne
to speak. Some of it I will attend. As far as witing a newspaper colum, |
don't to tie nmyself down to any regular job. If | feel like witing | wll
wite.

Q Contrary to your very strong posturing, we have been told that you
are actually a very shy person. But you have denonstrated nerves of steel
are very vocal on nany issues and are very nuch at hone even with | arge
crowds. How do you reconcile that?

A: Yes, when | small especially | was very shy, | could not nmix with
people. | feel that people don't think much of ne. But | learnt to overcone
this. | still renenmber when | was a snmall boy, | was afraid of dogs. And

ran away and of course when you run away, dogs will chase after you. But
when | stopped and | ooked back at the dog, the dog stopped. So | realise
that you have to overconme sone of your fears, sonme of your shyness if you
want to do sonmething. And to speak, | wasn't able to speak before but | had
to because it is ny job. You know ny Malay is still very nmuch Kedah Ml ay,

| can't speak very flowery Malay, or English for that matter. But since
that is part of my work | had to do it. After sonetine when we do things
repeatedly we becone better and better.

Q The turning point was when you becanme a politician?

A | was feeling very strongly about British colonialismand all that.
And | used to think why people do this and do that and one day | asked
myself what did | do. And then | could wite, |I could speak to ny friends
and because of ny strong anger over colonialismfor exanple, | feel that
must overconme ny shyness, ny lack of confidence if | amgoing to be
successf ul

Q You have been called nanes by certain | eaders. Paul Keating (forner
Australian prime mnister) called you recalcitrant, also Madel ei ne Al bri ght
and Janes Baker (fornmer U S. Secretary of State), Al Gore (former U S. Vice
President). Were you hurt when these comments were made about you, and
secondly why did not not react tit-for-tat?

A | wasn't the first to criticise them | very seldomcriticise the
Japanese or the Chinese or the Vietnanese because they don't criticise ne,
they don't criticise Malaysia. It is they who run down our country, they
seemto have a feeling that we are inferior to them that they should tell
us what to do, that they should tell us we are doing this thing wong, that
thing wong. So ny reply was that they are just as wong as we are and if
we don't tell them they will get away with the belief that they are right
and we are wong. You have to tell them You know | told about the
Eur opeans. European history is full of wars, they fought each other
constantly, and they took other people's |land without regard for people who
were there. Th Red Indians were actually wi ped out. In Australia, the
Abori gi nes have been killed and their [and taken away. So you have to tel
them ..l ook you are stealing other people' s and. But we read nost of the
reports that cone fromthemand they never nention that they have to take



away ot her people's and. W have not taken anything. Just like | told the
Chi nese (China), you are very close to us you have never conquered us but
from8,000 mles away the Europeans cane and conquered us. \What have we
done to them They wanted to trade but their idea of trading is to conquer
the country and take everything for yourself at the cheapest price
possi bl e.

Q Wien you assuned office in 1981, you were | abelled a Malay ultra and
many non- Mal ays wer e apprehensi ve about you. But after 22 years, support
fromnon-Mal ays is trenendous as evidenced in the | ast general election. Do
you think you are unfairly | abell ed?

A Labelling is a political ginmck. Wen you | abel a person and
evrything he does is linked to that |abel. So nmy opponent, maybe the PAP
(Singpore's ruling People's Action Party) they didn't Iike nme, so they
called me a Malay ultra...what | was doing was nothing extrene. | was just
aski ng that Mal ays should be given fair treatnent. Not an extreme demand
but because | was | abelled an ultra everything | say and everything | do
appeared to be extrene and this | abel sticks to ne because of their
persistent use of the termultra and of course they say |I'magainst the
Chi nese and | ndi ans. The Chi nese and I ndi ans do not know ne, they have read
about ne being reported as an ultra so they thought that it is going to be
terrible that they have this man as prine nmnister. Over the years, it took
time, initially they distrusted you but slowy | showed them!| amfair to
everybody..l'mfair even to people who go against nme...if you | ook at the
Cabi net, nmenbers of the Cabi net are people who were agai nst ne. Datuk
Abdul | ah Badawi, he was one of Tengku Razal eigh's group. He tried to topple
me and today |'s pronoting himas my successor, Rais Yatim Kadir Sheikh
Fadzir, Syed Hami d Al bar, all these people were against nme. | don't have
any grudge agai nst peopl e.

Q How do you describe your relations with the non-Mlays during your
22 years in office as prinme mnister?

A Well it's a gradual process. Initially they distrusted ne, over tine
they find out that |I'mnot against themand that | want to be fair to them
But | nust also pronote thg interests of the Bunmi puteras, the Malays in
particular. Wien | do that it nust be a balance. Sonetimes | scold the
Mal ays and peopl e know and sonetines | scold the Chinese and Indians if
they do sonmething that is unfair to the others. | have been very fair and
very balanced in ny criticisns. | think over tinme they realise that I am
not against them In fact | was ready to hel p them

Q There had been suggestions in the past about non- Ml ays assum ng
hi gher political office in the country, |ike another deputy prine
mnister's post, if there is one. Wat are you views on this and do think
this can happen?

A: It can happen. | have already said there can cone a tinme when a
non- Mal ay mi ght beconme the prinme mnister. But there are qualifications of
course, that he is soneone accepted by the Malays. If he is not accepted by
the Malays then it difficult for himto becone orine mnister sinply
because the Malays are in the mgjority but it is not inpossible. If a
person becones very concerned about the Mal ays and for their cause and be
fair to everyone, | think the Malays will lose their fear of a non-Ml ay
becom ng prinme mnister.

Q But would you say that one day politics in Ml aysia would not be



based on race?

A Yes it is possible if everybody enjoys the sane status. There is a
conmplaint that in the public sector there's not enough non-Mal ays but if
you | ook at the private sector, the nunber of Ml ays is very few You have
to bal ance.

Q 2020 is not to far away. What are you thoughts on the creation of a
Bangsa Mal aysi a (Ml aysi an race) ?

A Slowy we will lose our fear of each other. But we have to nake sure
t hat everybody enjoys the sanme position, wealth as everybody el ese. | have
al ways pointed out that in a nulti-racial society, if you find one group
not only poor but also of one race, the poor are just of race, then you
have things disgonally opposite. If you draw a square, and you put the
Mal ays, Chinese, Indians and others in it (and factor in the question of
race and wealth), then you will find that the Chinese are not only Chi nese
but they are wealthy, the Mal ays are not only Ml ays and t hey are poor,
then those will sort of the difference (between then) and we cannot find
them coming together. But if you renpbve the wealth factor, the Chinese are
as poor as the Malays, and the Mal ays are as rich as the Chinese, and when
you renove the econom c factor, then you have only Ml ays and Chi nese. And
if we all behave |ike Ml aysi ans, understand each other's culture and al
that, and we can speak a common | anguage, | think eventually they will comne
t oget her.

Q So this is why we have affirmative action |ike the NEP (New Econonic
Pol icy)?

A: Yes, there is affirmative action and it has succeeded to a certain
extent because during the (1997-98 regional financial) crisis, there was no
fighting between the Chinese and the Ml ays.

Q Judgi ng from overwhel m ng out pouring and show of affection for you
in the SM5 (short messagi ng service) and al so in Bernama's website,
Mal aysi ans don't seemto think you have overstayed your wel cone.

A Well, when a person is away, then you seemto have a | onging and you
remenber only the good things. This is contrary to what Mark Anthony says
"the evil that nen do lives after them The good is oft interred with their
bones". But actually this is not true. Wen a person is dead, you wll
remenber his good qualities. But when he is alive, especially when he is to
be el ected, you don't know that (Arnold) Schwarzenegger (new California
governor) was a thug or anything like that until he stands for el ection,
then all the dirty things are dug up. This is human nature. | accept that.

Q It has been 40 years since Sabah and Sarawak joi ned the Federation
of Ml aysia. However, residents from Peninsular Ml aysia are stil
subjected to certain immgration procedures fromthese two states. Do you
think that it is high tinme that they did away with such rules in order to
strengt hen national integration?

A: | think that our |eaders (in Sabah and Sarawak) will eventually cone
around to accepting that we are all Ml aysi ans. W (Peninsul ar Ml aysi ans)
don't discrimnate against them Sarawak conpani es are doing well in Wst
Mal aysi a, they are given contracts, they are also functioning well in Wst
Mal aysi a. But West Ml aysi an conpani es, of course, there are sone



difficulties there. But it is slowy eroding, not as bad as before.

Q Do they think their fear about Wst Ml aysians swarm ng all over
themis justified?

A Well, they still have that fear. It may not be justified but that
they still have that fear. W have to wait for themto overcomne that
feeling.

Q You standardi sed the time when you cane into office. Even Singapore
followed suit. But states in Mal aysia don't have a conmon weekend. Do you
thi nk we should work towards having a conmon weekend?

A: Well, we should. The idea of weekends is new. Before the British
cane here, we didn't have any weekends. But the British cane here and
i ntroduced Sunday as the weekend. Cbviously, Sunday is a kind of Christian
hol i day. And the reaction to that was for the introduction of Friday as the
weekend for Muslimstates which were not in the Federated Mal ay States. But
actually in Islam there is no weekend. W don't have a weekend. W have a
day of prayers or congregation. Jemaah nmeans congregation. It is clearly
stated that after your prayers, you go about and do your work. But because
of the idea that Sunday is a Christian holiday, some Miuslinms think if you
pi ck Sunday, then you are doing sonething Christian, they should do
something Muslim But actually in Islam there is no weekend. The weekend
is an artificial holiday, and we can have it any day, maybe Sunday, maybe
Monday or whatever. Even if we have it on Sunday, it has no religious
connot ati on, anynore than Mal aysi a havi ng a holiday on Deepavali mneans that
that Muslinms are cel ebrating Deepavali. They are not although we (Mislins)
may visit our friends but we have not becone Hi ndus because we have a
hol i day on Deepavali.

Q So we should have a conmon weekend?

A: | think we should have a common weekend. Already Perlis and Johor
have a common weekend. But PAS is just waiting for an opportunity to pounce
on any issue and nmake it a political issue. And this is why in many
i nstances we can't do the right thing because we have political problens,
not religious problenms. PAS will make an issue of this in the next
el ections and say that we have becone Christians, we now cel ebrate Sunday
as our weekend and therefore we should not vote for people who take Sunday
and not Friday as their weekend.

Q You have been perceived as anti-Wst in view of your strong views on
a nunber of issues. Are you really anti-Wst?

A | amnot anti-Wst. | have got |lots of friends anbng them But when
they do sonething wong, | feel duty-bound to criticise themas much as
they criticise us. If they feel that it is their right to criticise us,
feel we have a right to criticise them

Q At the WIO (Wrld Trade Organi sation) neeting in Cancun, we managed
to gather the support of devel oping countries to block unfair policies
proposed by devel oped countries. What should we do next?

A. W shoul d have our own agenda. W shoul d not have said "no" to their
agenda and then stop (at that). W have to have our own agenda, our own
programre which will help to redistribute wealth nore equitably (anong



devel opi ng counytries).

Q Wuld you say that what happened in Cancun was Smart Partnership in
action anong devel opi ng countries?

A In awy, it is. For once, | amsure nost of these countries wll
come under tremendous pressure after this.

: You have been credited with starting the national car project in
1983. When we started, there were doubts and sonme even said that Proton had
no pedi gree. But Proton has developed and is ready to take on the gl oba
mar ket, especially in niche markets. In the process, we al so established an
i ndustrial base in the country. Could you conment on this?

A: Well, we have lots of ideas. Sone succeed, sone failed. Like al
busi nesses, you can't guarantee that it is going to succeed. In the case of
Proton, we succeeded. But in the case of Perwaja Steel, we failed and
peopl e said, "How stupid we are" because we suggested havi ng heavy
industries. Yes, it failed, not because the i dea was bad but because peopl e
didn't know how to manage. In the case of Proton, initially it didn't do
well and then | had to bring in the Japanese to nmanage it and the Japanese
put it back on track and today it is doing well. It is the sane with
Perstima, the tin plating conmpany, it went through several phases. The sane
happened to the cenent plant in Langkawi. These were the start of the heavy
i ndustry projects that we had. So you can see that sonme have failed, sone
succeeded. O course, those who did not |ike us said, "How stupid they are
to start a steel industry?" It's not because we are stupid, sonme of us
don't know how t o nanage

Q Wuld you say setting up Perwaja was a ni st ake?

A: No, Perwaja is one of the fewthat failed. It is not really a
m stake. It is easy to make a decision to do sonething. But if you hand it
over to the people who are supposed to inplenent it and they failed, it is
not the idea which is wong, it is the failure of nanagenent. For exanpl e,
there was a tinme when sonmebody tried to corner the tin market. They started
selling tin at such a low price that people who were buying tin and we know
they don't have the tin. We went in to buy the tin at this [ow price.
Unfortunately the people we asked to buy the tin bought nore than we asked
themto do. In the end when we cane to the delivering the tin, of course,
these peopl e do not have the tin that they have sold to us. And do you know
what the London Metal Exchange di d? They said "No, you didn't have to
deliver." It is a contract and they said you don't have to deliver and we
| ost nobney, we | ost noney not because we were stupid, but because the
London Metal Exchange said they don't have to deliver on their contract.

Q How do you reconcile the failure of Perwaja when demand for stee
was at its highest then?

A: You see, a steel nill has to run efficiently because even if there
is a demand but if the cost of production exceeds the price that we sell,
you still | ose nbney. These people who first ran Perwaja were actually
operating Perwaja fromKL (Kuala Lunpur), they don't even go down to the
ground, they don't understand mlls, steel production, they don't
understand the process, so they don't know how to bring down the cost. They
wer e produci ng steel which they couldn't sell and the plant was breaking
down. You do not know how to run a plant because all these plants require



some skills in the managenent in order to make it feasible. If you don't
understand the technol ogy, you are not going to succeed. So that is what
happened to Perwaj a.

Q Datuk Seri, after nore than 40 years of public service, you mnust
have had some regrets. Can you tell us some of those things?

A: Yes, | have already said that ny regret is that the Ml ays whom we
tried to hel p have not made use of the opportunities we created for them
They said they have no funds, we created a | ot of funds, they said that
they have no opportunities, we created a | ot of opportunities, they said
they have no premi ses, we built prem ses for them we taught themhow to do
busi ness but they do not have the culture. Nobody succeeds if you have the
wrong culture. And they think that since we are going to help them then
they don't have to bother, they just take whatever is handed over to them
O they sell the opportunities given to them Now recently we say that they
can borrow wi thout having collateral, these small industries. And they cone
to borrow wi thout even a business plan, w thout even any proposal as to
what they want to do with the noney. They just come to borrow the noney.
And we know t hat they cannot nmake use of the nbney because they have no
i dea what to use the noney for. Even if you want to borrow from a bank
okay the bank won't need a collateral but they nust know how are you goi ng
to use the noney in order to earn noney to pay back. But the peopl e think
that since the governnment now says you don't have collateral, they conme to
the bank and say, "I want to borrow so nmuch noney," but when asked what
they are going to do with the noney, have they done any feasibility
studi es, what assets have you got, how are you going to go about this, what
i s your previous experience, they say, "Ah, don't ask us all these
questions, just give us the nmoney." It is not possible.

Q Don't you think, Datuk Seri, you are selling yourself short because
a | ot Mal ays have i nproved. Are you setting too high a standard for
yoursel f?

A: | think they can do better. But | must adnit there are sone Ml ays
who have done very well. Very, very well. And we al so hel ped them al t hough
they are doing well because if a person knows how to do busi ness, you
shoul d hel p them You should not face obstruction along the way. Sonetinmes
they get problenms, sonetinmes the bureaucrats, we should intervene and help
because we want to see Mal ays and ot her bum puteras al so becomi ng rich.

O herwise there is disparity where the very rich people are
non- Bum puteras. Al though there are Bum puteras doi ng busi ness, they are
actual ly hol di ng smal | busi nesses only.

Q Since the day you took over as Prinme Mnister, would you say there
has been a drastic inprovenent, naybe not up to your expectations? As you
| eave at the end of this nonth, would say that you have done sonet hi ng?

A: Well, | nust say that there has been success. For exanple, when |
started, one of the things | wanted to see was there shoul d be nanes of
Mal ay executives who have been pronoted or have been appoi nted because in
those days there was none, not a single one. But today we not only see
Mal ays hol di ng hi gh posts, draw ng good sal aries but they are al so
successful in business. To that extent, | am happy with their performance.

Q Your adninistration is pro-wonen. Wnen have made great strides in
t he governnment and they are now t hree woman Cabinet mnisters. In the civil



service too, we have a nunmber of wonman heads of departnents and ministries.
But the private sector is |agging behind and we hardly have wonen CEO s,
say, for conpanies listed on the Kuala Lunpur Stock Exchange.

A. There has been an inprovenent certainly conpared with before. In the
private sector, we have a | ot of wonmen who are very successful, maybe not
as successful as the few nmen who are very prom nent but they are
successful. There are (wonman) executives. |In nmany businesses, they even
head foreign conpanies. | think they are doing quite well and they are
going to do better because now 70 percent of the students in universities
are womnen.

Q Qur ringgit is still pegged at 3.80 to the U. S. dollar and many
peopl e are wat chi ng whet her we should lift selective exchange controls
after they were inposed five years ago. Do you think the peg is stil
rel evant now that things are |l ess turbul ent?

A: You do not |ose anything by pegging but you can | ose sonet hi ng by
allowing for a free float. The specul ators m ght cone in. The nanipul ators
m ght cone in. Wth a fixed exchange rate, people can plan and be sure that
at the end of the day, they are not short-changed. But with the floating
rate, we have to hedge, and hedgi ng costs nbney. So why do we want to
i ncrease the cost of doing business by floating the currency? Until we find
that we are not getting value fromour noney, we should stay with the fixed
exchange rate.

Q Wat is the progress on the use of the gold dinar for tradi ng anong
Musl i m countries? Do you think the gold dinar can hel p strengthen econonic
and tradi ng |links anong Miuslimcountries?

A. Yes, we are working on it. It's not easy to convince people. They
are very famliar with the U S. dollar. W say the U S. dollar has got no
intrinsic value, just a piece of paper on which sone nunbers are witten.
That val ue can be appreciated or depreciated. Today, the U S. dollar is 30
percent than it was just about a year ago. So paper nobney can change. But
gold, it has a value in the market. The | east you could do is to sell it in
the market to sonmebody who could use it as jewellery or whatever. But you
can't sell pieces of paper to gain anything. Basically they are no nore
value than toilet paper. So that is why we have pronoted the dinar. Not for
internal use, not for transaction within the country but for the purpose of
trading. Today we are using the U S. dollar for the purpose of trading
because the U S. dollar can be exchanged for our currency at 3.80 and it
can be used for exchange with the euro at such and such. So we use the U S
dollar as the standard reference currency. But if we change the U. S. dollar
and use gold, then gold will not nove up and down too nuch. So we have a
much nore stabl e currency.

Q@ So you think the gold dinar can be a strong alternative to the U S.
dol | ar?

A. Yes, yes, we can begin, W are beginning to work with a few
countries at first to showthat it can be done. Wen we show that it can be
done, then other countries will get on board.

Q Onthis inmportant issue of education, one criticismof our public
sector-run education systemand the national schools is that they are too
Mal ay in character. The governnent has nade a significant change with the



use of English for teaching science and mat hematics in stages. Many peopl e
want the government to put nmore English content into our educationa
system

A: The national school has been converted not just to a Malay schoo
but converted to an Islanm c school by the teachers, by the religious
teachers insisting on all kinds of things, which are Islamic in nature. As
a result, the Chinese and Indians do not feel confortable and they don't
want to go to these schools. It is not the government's policy, it's just
done at that | evel. Then you know they don't even allow children to play or
wear shorts. The Saudi football teameven wear shorts (but) the children
pl aying football in the national schools cannot wear shorts. It is quite
ridiculous. But we have now tried to put a stop to the slide to the extent
that it may becone in the end a religious school rather than a nationa
school . W provide adequate religious education in the schools and there is
no need for the "other things" to be introduced. As far as English is
concerned, we find that in order to | earn science and mathematics, in
Mal ay, we find that we have to have good text books and we rust be updated
all the tinme. Science is not a static thing. So who is going to provide the
text, who is going to translate all these new findings into Malay. It is
just not possible because to translate requires three qualifications -- you
must be able to be fluent in English, you nust be fluent in Ml ay and you
must know t he subject, you nust be an expert in the subject, and there are
not many people who can do that. It's easier for us to use English and gain
access immediately to all the literature and all the scientific findings in
English. So that is why we introduced English. And as far as fluency in
English is concerned, our worry is that our foreign affairs officers now
are not capable of playing a role internationally because they |ack the
command of English. They went through the Malay educati on system Although
we asked themto learn English, they neglect the English. The Chi nese and
I ndi ans, they learn three | anguages -- Chinese or Indian, Ml ay and English
and they speak English nuch nore fluently than the Malays for the Ml ay
children believe that this is Ml aysia and why should we | earn any ot her
| anguages whi ch of course deprived themof the asset that will be working
in their favour. This nmust change and | think parents accept now that they
have to acquire English. And in nodern tines, everybody should have a
command of at | east two | anguages, their own nother tongue and anot her
| anguage.

Q During your 22 years as prinme mnister, there were two chal |l engi ng
periods -- one was in 1987 when Tengku Razal ei gh Hanzah nounted a chal | enge
agai nst you and the other in 1997 during the financial crisis. Is it true
that very few people stood by you during those tines?

A: | think in 1987, and as you know, | came through although Umo was
made illegal. At that tinme, there was a split. | think we nmanaged to
rebuild Umo and get the majority of the people to back Umo so nuch so in
the 1991 el ections and 1995 el ections we won with a bigger majority.

Al t hough there are a few who are against ne, the magjority was for ne. In
the case of the currency crisis, the people were confused. | had to work
with a small group of people. And we had to make a decision within that
group after | was able to convince peopl e who were not convinced that
currency peggi ng and control ling noverent of capital would not damage

Mal aysi a's reputati on and econony. But | managed to convince a sufficient
nunber of themand in the end, this small group which was working with ne,
this is the MIEN (National Econom c Action Council) commttee, they agreed
and we were able to inplenment despite the fact the Governor of the centra



bank and his deputy resigned. Sonmehow or rather we pushed through. Once it
begins to work, people will come round thinking our way agai n.

Q Do you feel very lonely at the top?

A Quite often | do feel lonely because |I think of sonmething that is
not conventional. You see when, well | don't normally talk nuch about this,
when | becane prine mnister, the first thing | asked is that we should
exam ne everything we are doing to see whether they are the right things to
do, they are giving results or not. If they are not giving results, then we
shoul d change. If they are giving results, we nust see how we an inprove on
the results, everything that the governnment is doing. So we changed many
t hi ngs. For exanple, before our governnent decided that it should not work
with the private sector. We exanmined this policy and we find that it is not
productive. So we deci ded on Mal aysia I ncorporated. Then we | ooked at the
performance of governnent departnments. W tried to i nprove governnent
departnents. Governnent conpanies, for exanple, did not do well. W decided
to privatise. And there were many things which were not conventional, we
were soneti nes ahead of many countries, ahead of the rest of the world.
Privatisation actually started in Ml aysia nore than any other country if
you care to | ook back and find that we were anong the first, if not the
first in privatisation. That is the way we do things. O course, people
sonmeti nes doubt whether we can do it or not. So at that time, naybe we feel
alittle bit lonely but we wi n people over.

Q The elections are just around the corner. As in the previous
el ections, there woul d be sone new faces. Wat woul d be your advice to
potenti al candi dates and to those who woul d not be chosen?

A Well, before | was enbarrassed to tell themthat it is time to step
down because they can turn around and say "Wat about you? You haven't
st epped down."” Now | have stepped down and | can tell themthat "you can
stay on only for so long. You can't stay forever, you can't stay until you
die in office. You nmust give a chance to others. You nust remenber that you
come up because those peopl e hel ped you out. Now it is their turn and you
must hel p them not just step down but also help the incom ng candi dates to

win. That is what | think we should all do, I"mgoing to do that. | need to
hel p the el ections even though I amnot a candidate. | amnot going to be a
candi dat e.

Q On that score, quite a number of Barisan Nasional |eaders who began
at around your time have not indicated their retirenment plans. Any advice
for thenf

A It isuptothem | believe that after sonetinme, you becone stale,
you are burnt out. And | think your constitution nmay not be as good as the
younger generation. | benefited fromthe fact that Tun Hussein (Onn)
decided to step down. | didn't push himdown, he decided to step down. If
he hadn't stepped down, then | woul dn't have an opportunity to do anything.
So even if you have done well, you should be prepared to accept the fact
t hat sonebody may do better than you.

Q The reaction from Mal aysi ans all over the world to your retirenent,
as you saw for yourself in the United States and Monaco recently and in the
country, was very enotional and people were noved to tears when they think
of you |l eaving. Datuk Seri, if you had one wi sh or dream for Ml aysia, what
woul d it be?



A: | think | suppose people will know ne, miss me and all that. But |
think the best they can do is, of course, nmake a success of Ml aysi a,
ei ther by supporting the government, or if you are given the opportunity to

do sonmething, do it well. If you are doi ng busi ness, you do good busi ness,
when you are in the governnent, you (must) work very hard to bring about
the right results and all that. | think that is what we do to society what
we owe to society.

- - BERNAMA

SHY AU AU



	TEXT OF INTERVIEW WITH PRIME MINISTER (Bernama 15/10/2003)

