06 FEB 2003
MAHATHI R- PACKAGE
TOO EARLY IN THE YEAR TO UNVEI L PUMP PRI M NG PACKAGE, SAYS MAHATHI R

KUALA LUMPUR, Feb 6 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad said here today that it was still early in the year for the
governmmet to unveil the punp primng measures announced early |ast nonth

"It is still early in the year. There are still time," he said when
asked when the government is expected to unveil the punp-primng package.

He said this at a press conference after |aunching Bank Negara Ml aysi a
comrenor ati ve coins sinultaneously with commenorative stanps and first day
cover as well as the Mal aysi an Techni cal Cooperation Book issued in
conjunction with the 13th Non-Aligned Movenent (NAM Sunmit.

The sunmit will be held here fromFeb 20 to 25.

Dr Mahathir had said early | ast nonth that the governnent m ght opt for
anot her round of punp primng this year to boost the national econony.

He had said that the neasures such as injecting nore funds into the
econony and spendi ng noney on short termprojects mght be applied to
i ncrease nonetary circul ation

Econom sts viewed the punp primng nmeasures as a better option than the
sl ashing of interest rates to further boost the national econony.

They said that as interest rates are currently at their |ows, slashing

them further might cause the economy to fall into a liquidity trap

Asked whether or not the government will [ ower the interest rates to
stinmul ate the econony, the Prine Mnister replied: "Wll, | will have to
tell you when we decide." -- BERNANVA
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