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UVWVNO PRESI DENT DATUK SERI DR MAHATH R MOHAMAD S TEXT OF SPEECH

KUALA LUMPUR, June 19 (Bernama) -- Following is Umo President Datuk
Seri Dr Mahathir Mohamad's text of speech at the 54th Umo General Assenbly
at the Putra Wrld Trade Centre (PWC) here today:

FUTURE THREATS

Today, we Pekenbar, Pertubuhan Kebangsaan Mel ayu Bersatu, better known
as UWMNO, short for United Mal ays National Organisation, we sit in assenbly
for the 54th tine in an at nosphere of peace, prosperity and security.

2. UMNO as the backbone of the Barisan Nasional coalition party has
governed Mal aysi a since Merdeka 46 years ago. For a party which struggl ed
for independence this is a record. Not many parties which struggled for the
i ndependence of their countries at the time of UMNO s struggle are still in
exi stence or in power.

MALAYSI A HAS CHANGE

3. There have been many changes during the 46 years we have been
i ndependent. Froma country limted to the Malay Peninsular only, we have
grown to beconme Mal aysia with the voluntary accession of Sarawak and Sabah.
The popul ati on of Mal aysia has increased fromjust over five mllion to 25
mllion now

4. The rate of devel opnent of the infrastructure in Ml aysia has been
rapid. Among them are the expressways linking the North to the South and
the West to the East of the Peninsular. In Sabah and Sarawak the main roads
are not yet expressways but are far better than during the British period.
Mot or vehicl es can reach practically all the towns and villages throughout
the country.

5. The rural areas have changed with tarred rural roads, schools,
clinics, electricity and water supply.

6. The towns have grown rapidly with skyscrapers even in the forner
rubber and pal moil estates. Kuala Lunpur, the capital, is well known for
its Petronas Twin Towers and the Kuala Lunmpur Tower. Putrajaya has been
built as the Admi nistrative Capital wth handsonme and prestigious office
bui l di ngs. The Sultan Abdul Samad Buil di ng which was before the | andmark of
the Mal aysi an capital has now been repl aced by the handsone buil di ngs of
Putrajaya which reflect the culture and the progress achi eved by Ml aysi a.

7. The multiracial people of Malaysia live in peace and harnony, thanks
to the policy of the First Prime Mnister, YTM Tunku Abdul Rahman Putra.
The disparities in the economc wealth of the different races have been
reduced. The Bum putera padi farnmers and the fishernen now have children
who are professionals, high ranking Governnment officials, professors,
generals in the armed forces and nmillionaires in business.

8. The skill of Mlay / Bum putera business executives is evident from
their being chosen as executive nmanagers in giant foreign corporations.

9. Petronas, a fully-owned Governnment conpany i s nanaged by Ml ay
manager s and seni or executives together with non-Mal ays. Froma nationa
pet rol eum conpany which normal |y operates within the country, Petronas is
now a nul tinational petroleumcorporation operating in 32 countries in the
wor | d, exploring, producing and marketing oil and gas worl dwi de. Petronas
is also involved in | arge petro-chenical industries.



10. Petronas is listed anmong the 500 bi ggest corporations in the world
and had once been highest in terms of profits.

11. And nany nore Mal ays are successful as businessnen, industrialists
and managers of |arge successful conpanies within the country and outside
Mal ay contractors build roads and buildings in many foreign countries apart
fromtheir own country.

12. It is clear that many Mal ays and ot her Buni puteras have the same
ability in business as other comunities. They can and they have
denmonstrated their capabilities.

13. Their spirit and confidence can be seen when they are prepared to
sail round the world al one, clinmb Munt Everest, swim48 kilonmetres from
the mainl and to Langkaw |sland, becone badm nton chanpi ons etc.

14. The Mal ay adm nistrators succeeded in devel opi ng Mal aysia so wel |
that they are invited to advise other countries on various aspects of
adm ni stration and devel oprent .

15. Now Mal aysia is well-known throughout the world because of the role
it plays in international affairs. The ability of Ml aysia to handle the
financial crisis in 1997 - 1998 in its own way i s now acknow edged.

THE WORLD HAS CHANGED

16. But the world has al so changed. The advances in jet passenger
transportation and in tel ecommunication technol ogy have made the world very
small. Al the countries of the world are now cl ose nei ghbours. There is
not hi ng that can be hidden or kept secret.

17. The concept of non-interference in the internal affairs of
i ndependent nations has been repl aced by the concept of invol venent
indirectly or directly, including in changing certain Governnments by
foreign powers. If necessary force will be used for this purpose.

18. The col | apse of the Eastern Conmuni st Bloc has made this world a
uni pol ar world, where the bl oc which won, the capitalist bloc, will allow
only the capitalist free market and |iberal denocratic systemto be
practised in the world.

19. G obalisation has been introduced, designed by the Wstern
countries to facilitate their control of the world econony.

20. It can be seen clearly that the Europeans wi sh to control the world
again. Although at first this control is indirect, but today they have
begun to invade and rule certain countries, ostensibly for their security
but in fact to exploit the wealth in these countri es.

21. The econom es of East Asia grewrapidly since the end of World War
1. Beginning with Japan; South Korea, Taiwan, Hong Kong and Sout heast Asia
grew rapidly. But the focus of attention is now China which dropped the
Centrally Pl anned economy and accepted a limted free market system In a
very short space of tine this poor Conmuni st country has become a rich
nation with the possibility of having a powerful mlitary force.

22. This devel opnent has frightened China's cl ose nei ghbours and the
ol d enenies of China; i.e. Japan and South Kor ea.

23. The Western countries feel unconfortabl e about China becoming a big
econom ¢ power with a powerful military conpetency.

24. Wth this the international climte has become very tense and
chal | engi ng for everyone including Mal aysia. And the Europeans have
denonstrated a desire to return to their fierce old ways.

25. The history of the Malays during the British period can give us a
| ot of guidance regarding the character of the Europeans.

26. W have been col oni sed by three European races. For 450 years we
have been under their colonial rule. Now we and other Asians face the
possibility of once again being col onised by them



NEED TO KNOW EURCPEANS

27. Because of this we need to know the Europeans well for our fate,
our life will depend on how we interact with them and people of their
origin. Here Europeans include those who m grated and set up new nations in
America, Australia and New Zeal and. They are often called white nen or
Westerners. But nmany are white and nany live in the West who are not
Eur opeans. The Europeans are people of the nations of Europe. That is why
call them Europeans, not even Mat Sal eh. The English say "call a spade a
spade". Call anything by its real nane. And so in this speech | will call
t he Eur opeans, Europeans.

28. | amnot anti-European. | have many friends and acquai nt ances who
are Europeans. | amenbarrassed to criticise Europeans because those whom |
know wi | | feel hurt. The European countries which are friendly towards us
will feel hurt. Certainly their nmedia will condemm me as a racist. But
consi der exposi ng who the Europeans are has beconme so inportant that the
ri sk must be taken.

29. Al Europeans have the sanme origins and culture i.e. based on the
G eek and Ronan civilisations. They are very clever, brave and have an
insatiable curiosity. They are never satisfied with what they have and
al ways want to inprove on them to nake thembetter, nore productive for
what ever purpose. There is nothing, whether instrunent or systemor
i deol ogy which is not continuously inproved by them

30. Sonetinmes in their frenzy to i nprove everything they damage things
and bring about bad results. But they are not deterred and they continue to
try to inprove things which they have or which ot her peopl e have.

31. Unfortunately they are also very greedy and like to take forcibly
the territories and rights of other people. Their 2000 years history is
full of endless wars to seize territories and enlarge their power,
wor | dwi de.

32. At first their seizure was linmited and confined to Europe. But when
they mastered the skills of long distance sailing they extended their
sei zures and wars throughout the world. The Chinese, Arabs and | ndi ans
reached Sout heast Asia earlier but did not fight to conquer this region.

But when the Europeans arrived, the territories of Southeast Asia, like the
territories of Africa, North and South Anerica, Australia and the Pacific

I sl ands were seized by force of arms by themin order to nake these
territories their own, to seize the wealth, to oppress and denigrate and to
comit genoci de

33. Because they like to wage war and sei ze other people's territories,
their main interest is in the devel opment and production of weapons to kil
people nore efficiently. There is no inplenent that is not nodified to
becone | et hal weapons, to give victory for themin war.

34. The Chinese invented expl osives and used themto nmake noise in
order to chase away the "dragons" and stop themfromswall owi ng the sun and
the noon during eclipses. O sinply as fire crackers during festivals. But
when t he Europeans cane across the Chinese explosives, the first thing that
t hey thought was how to use themto propel their cannon balls further.

Si nce then many weapons were invented to kill fromlong distances. The
cannon was foll owed by bonbs, rockets, mssiles, nuclear warheads and many
nore. Today the nucl ear weapons that they have can destroy the whole world,
but still they are not satisfied. They are still researching and devel opi ng
war heads which are nore powerful and effective. In the history of the world
only the Europeans have dropped nucl ear bonbs which destroyed cities
causi ng the biggest nunber of people to be killed instantly nmerely with
just two bonbs.



35. Wen they invented the notorcar, soon after the arnored car made
its appearance. The airplane resulted in bonbers and fighter planes.
Mer chant ships resulted in warship and submarines. And all these are
i nproved constantly in order to kill nore people nore efficiently.

36. Today billions of dollars are being spent to devel op nore
sophi sti cat ed weapons, supplying themto their war machi nes, training their
forces for war, getting ready to fight even though there are no enenies
presently or in the future which threaten them And they have denonstrated
that they are ready to invent false allegations in order to go to war to
kill children, old people, sick people and just anyone and consi der al
these people as nere collaterals, which cannot be allowed to cone in the
way of the achi evenent of their objective.

37. Fighting and the skills in killing are regarded as honourabl e by
t he Europeans. The chanpi ons anbng themare given the honorific title of
"kni ghts". Every now and then they would | aunch an attack to expand the
territories of their Masters or Lords. That is why since ancient tines
their villages and towns are surrounded by stone walls and wi de npats.

38. For themall differences nmust be settled by tests of strength.
Whoever wins is right and is entitled to take all for himself. The | oser
|l oses all. That is also the way they settle the differences between the
workers and the enpl oyers. The winner in the industrial action will get
what he wants.

39. The history of Europe is the history of wars, the history of tests
of strength. Wen they cane into contact w th non-Europeans in Afri ca,
America and Asia, they went to war inmediately in order to seize the
territories of the |local people, and to set up new countries and enpires.

40. They did not show any charity or kindness. The local inhabitants
were chased away and kill ed wi thout conmpunction. Many were the tribes which
were made extinct by their attacks. Genocide for themis the final
sol uti on.

41. Actually they should feel synpathy for the local inhabitants
because they thensel ves were expelled fromtheir own countries in Europe
But when they reached what they consider the New Wrld which is the old
world for the inhabitants, they chased off the local inhabitants fromtheir
own | and and seized all the properties of these people. Woever resisted
were attacked, killed or enslaved.

42. In their attenpts to seize as large a territory as possible to
create their new enpires, the Europeans fought anong thenselves. Oten the
|l ocals were forced to take part in their wars and pill agi ng.

43. The enmty between themincreased because each of themwanted to
expand their territories, to build enpires, to becone the nost powerful
nation in the world. Because of this they | aunched bi gger wars invol ving
t he whol e wor | d.

44. The First Wrld War was |aunched in 1914 and ended in 1918 after
nmore than 20 nmillion of their people and soldiers fromthe enpires were
killed and billions of dollars worth of property was destroyed.

45. Still they were not satisfied. Only 20 years after the First Wrld
War, they fought again in the Second Wrld War. This time the destructive
vi ol ence of the Europeans reached a peak. More than 50 mllion of their
peopl e and those of their empires were killed. They enpl oyed carpet bonbi ng
to flatten whole cities with all the people.

46. Finally they dropped atom ¢ bonbs on Hi roshi ma and Nagasaki in
Japan, in a non-European country. Although these nucl ear bonbs gave victory
to them the Europeans were shocked at the power of nucl ear weapons and the
radi ation which could kill the victins years after the bonbs were dropped.

47. The Europeans felt frightened that a nucl ear war between them woul d
break out and their people would be killed and their countries destroyed by



nucl ear weapons. Because of this fear they made an international agreenent
to control the production, testing and use of nucl ear weapons in war.

48. But several of themrefused to sign the Nuclear Non-Proliferation
Treaty. They continued to study, devel op and test various new nucl ear
devices for their bonbs and war heads.

49. The Europeans hated the Jews even before they enbraced
Christianity. Wen they becane Christians they bl aned the Jews because a
Jew had betrayed Christ to the Romans and was killed by crucifixion.

50. Because of this until after the Second Wirld War the Europeans
oppressed the Jews who had migrated to their countries. Every year they
carried out Pogrons and Inquisitions indulging in the massacre of the Jews.
The attenpt to resolve the Jew sh probl emreached a peak during World War
[l when six mllion Jews were kill ed.

51. But after the Second World War the Jews were still in Europe. To
force the Jews out of Europe, they seized the territory of the Arab
Pal estinians to create the state of Israel. Not only were the | and, houses
and farnms of the Arab Pal estini ans sei zed, but the Arabs were chased out of
their | and whi ch becane |srael.

52. Since then West Asia has never been at peace. The attenpts of the
Pal estinians to get back their territory was opposed by the Europeans.

I nst ead they supported Israeli's seizure of nore Pal estinian | and and the
killing of Pal estinians.

53. The throwi ng of stones by Pal estinian children was net by bullets
fromlsraeli forces which killed the children. But the Europeans did not
condem | srael. Instead the suicide bonbings by the Pal estini ans were
condemed by them

54. The Sept 11 (2001) attack on Anerica which supported Israel was
made an excuse for the Angl o Saxon Europeans to return to their old violent
ways.

55. Their strategy to fight terrorismis through attacking Muslim
countries and Muslins, whether they are guilty or not.

56. By making all kinds of basel ess accusations they | aunched attacks
agai nst Muslimcountries, using their weapons of mass destruction, killing
civilians and destroying the towns.

57. America and Britain did not care at all the condemmation of the
wor | d agai nst their actions. Qppositions by their own people were ignored.
They wish to show the world how powerful they are and anyone chal | engi ng
themwoul d be attacked by their mlitary forces.

58. What | say here is all true. It is not the intention to frighten
us, so that we will take seriously the danger that we will face. Again
would like to repeat that | amnot anti-European or racist. It is not ny
wi sh to create hatred for the Europeans. But it is very inportant that we
know this race and their activities in the past because they will play a
big role in our life and our race, our religion and our country. Qur
failure to knowthemw Il nmake it difficult for us to prepare and
strategi se for our own safety.

59. The struggl e agai nst Ml ayan Union and for independence is over. W
have succeeded not only in ruling our country well after independence, but
i n devel opi ng our country fast. Many of us think that once we becone
i ndependent we will renmain i ndependent forever.

60. But today the danger that we face is greater than that which we
faced in the nmiddle of the 20th Century, when the British tried to seize
Mal ay | and to set up the Mal ayan Uni on.

DANCGERS WE FACE

61. Today we see how an attenpt was nade to nake beggars of us by



deval uing our Ringgit. Today we see how the big powers attack and take over
weak countries. The United Nations Organisation is clearly unable to
protect anyone. There is no other power prepared to protect us if we becone
the obj ect of attack.

62. The world that we have to face in the new decades and centuri es
will see nunmerous attenpts by the Europeans to col onise us either
indirectly or directly. If our country is not attacked, our m nds, our
culture, our religion and other things will beconme the target.

63. In the cultural and social fields they want to see unlimted
freedomfor the individual. For themthe freedomof the individual cannot
be questioned. They have rejected the institutions of marriage and famly.

I nstead they accept the practice of free sex including sodony as a right.
Marri age between mal e and nmal e, between female and fenmale are officially
recogni sed by them Wat we call incest is not regarded as serious by them

64. The injunction agai nst changes of religion anmong Muslins, |aws
which differ fromtheir laws will be questioned by them Their nmedia wll
be used to denigrate all that we practise. The NGOs will be subverted in
order to denmand for reviews of whatever is not |iked by the Europeans, to
amend and finally to reject what is considered as denying the rights of the
i ndi vi dual

65. The culture and the val ues which they will force us to accept wll
be hedonism unlimted quest for pleasure, the satisfaction of base
desires, particularly sexual desires. Qur way of |life nust be the sane as
their way of life. Asian values do not exist for them

66. Qur econom c systemnust follow the free market system conceived by
them Governnments cannot be involved or have rules and regul ations in order
to help the weak. The probl em of bal ancing the devel opnents between the
races is not the responsibility of the free market. The free market is
about the big, the strong, the capital rich taking all for thensel ves.

67. Nationals of a country cannot be given special treatnment. Foreign
conmpani es nmust be free to enter any country to conpete with | oca
busi nesses and banks. The likelihood is that the small [ocal businesses
woul d be swal |l owed up by their giant corporations, and we will beconme paid
wor kers under them Everything is said to depend upon nerit and not the
unequal and unjust conpetition with their big and experienced corporations.
The result is that they will control every country's econony conpl etely.

68. If anyone rejects the free market system proposed by the WO, they
will be subjected to punitive action intended to destroy their econony.
Through the WIO t he Eur opeans have introduced Rul e Based trading, that is
all trade within and outside the country nust be subjected to the WIO rul es
i nvented by them Wi chever country that fails to follow these rules wll
be subjected to various actions, such as sanctions etc. in order to destroy
the country's econony.

69. Al though the Cold War between the Western Bloc and the Eastern Bl oc
was still on, the world was able to recover. The sixties, seventies and
eighties saw renarkabl e progress in the econony of the world.

70. Relatively speaking the world at that tinme was peaceful and free
fromthreats. Wth that the habit of traveling grew and flying as well as
the manufacture of jet aircrafts contributed to the econoni es of nany
countries in the world. MIlions of tourists and busi ness travel ers fl ooded
the airports throughout the world forcing their expansion and i ncreases in
nunbers yearly. Passenger jets which are bigger and able to fly further
wer e devel oped and hundreds were produced and sold by conpanies |ike
Boei ng, Lockheed and Airbus. Luxury hotels were built worl dw de, creating
nunerous jobs for people including those fromthe devel opi ng countries.

71. The devel opnent of the microchip, i.e. tiny electric circuits,
revol uti oni sed nmanufacturing. The m crochi p enabl es cal cul ati ons to be



speeded up by thousands of tine and nmade possible the invention of the
computer, and its use not only in calculating but in transmtting

i nformation by voice, in witing and through pictures to every corner of
the worl d.

72. The demand for the m crochips grew fast and plants to produce them
were built everywhere, including in devel oping countries |ike Ml aysia. The
i ncreasi ng weal th of sone countries cause the demand for manufactured goods
i ncludi ng notor vehicles to shoot up and many countries which switched from
agriculture to manufacturing devel oped fast.

73. Mal aysi a achieved high growth with GDP above 8% conti nuously for 10
years. There seens to be nothing to prevent Ml aysia from becoming a
devel oped country by 2020.

74. Qur policy is to prosper our neighbours. This is not just charity
or a desire to help. The fact is that when nei ghbours are prosperous we
will al so becone prosperous because we will be able to i ncrease our trade
with them On the other hand when nei ghbours are beset with probl ens, the
problens will spill over into our country. Cearly prospering your
nei ghbour is a policy of enlightened self-interest. And this policy has
brought a |l ot of benefit to us, contributing to regional stability and al so
the growt h of the econony.

75. Truly the world after World War Il was very prosperous. But the
Europeans tried to i nprove things by changing the systens and practices of
commerce, politics and social norns so as to beconme better and nore fair

76. Japan which was so successful before has becone a victimof this
new systems. Until now the Japanese cannot resurrect their ailing economny.

77. Mal aysia which was growing so well was attacked by rogue currency
traders who clainmed that they had a responsibility to discipline
CGovernnents. The result is that the growh of Ml aysia's econonmy and those
of East Asia has been stunted and even reversed. Until now restoration to
the former [ evel has not succeeded.

78. The restoration has becone nore difficult when the cheatings and
commercial crines in Arerica were exposed. The Dot. com conpani es whose
shares appreciated for no valid reason coll apsed. After that the giant
corporations |like Enron, Wrld Com Arthur Anderson and tens of others big
and small were found to have cheated on their accounting.

79. Hijack has becone a word on everyone's |ips when passenger
aircrafts were seized by crimnals. The peak in this hijacking came when
terrorists seized passenger aircrafts and used themas guided mssiles to
destroy the Wrld Trade Centre in New York. This frightened the tourists
and the business travelers so that passenger | oads fell below 30%in the
U S. and el sewhere.

80. This has caused a trenendous decline in the hotel and other
industries related to tourism Nearly all American airlines becane bankr upt
with | osses of hundreds of billions of dollars.

81. The hunt for the terrorists has nade the world tense and unsafe.
Bonbs expl ode in many parts of the world. Afghanistan and Irag were
attacked and Syria and Iran were simlarly threatened unl ess they changed
their Governnents.

82. Thus the prosperity and the peace of 30 years in the world after
the end of the Second Wrld War has been brought to an end because of the
attenpt to inprove on what was al ready working well. Wth the introduction
of new approaches in the devel opnment of the econony of the world, with the
frenzy to acquire wealth, with the disregard for the poverty and sufferings
of so many in this world, with allowi ng the seizure of territories here and
there, all the progress that had been nmade before has been destroyed.

83. Now the possibility of restoring the world's econonmy to the |evel
of 1997 has becone uncertain. It cannot be attai ned because instead of



trying to calmthe world, the powers that be are bent on using force in
order to achi eve their objectives.

DEMOCRACY HAS DEFECTS

84. In politics all countries nmust practise |iberal denocracy. W admt
that denocracy is the best system of Governnent ever invented by man. But
it is not free fromdefects. For those who do not understand the limts of
denocracy, the likelihood is that Governments whi ch are weak, or corrupt
will rule. At times anarchy will result frompractising |iberal denocracy.

85. Denocracy depends on popul ar support. This support can be obtai ned
because the candidate or the party is skilled at governing and devel opi ng
the country. But popul ar support can al so be obtai ned because of racialism
because of deliberate msinterpretation of religion, or through bribing the
voters.

86. At the sane tine the voter can also nake use of racialism
religious injunctions, or demand for bribes for self or group. Wth this
the wi nner which forns the Governnent will not be the qualified and abl e,
but those with thick racialism or those who msinterpret religion or those
who are corrupt. Governnent by such people will ruin the country, while the
abl e and clean party will |ose.

87. Maybe the intention of the Europeans to force the acceptance of
denocracy i s good and they do not plan to damage the devel opi ng countries
del i berately. They probably believe that denocracy will hel p the devel opi ng
countries the way it hel ped their own countries. But they forget the I ong
period of time they took to understand and get benefits fromthis system
The struggle for power in a newmy denocratic devel opi ng country has caused
hundreds of parties to be formed. A strong Governnent cannot possibly be
formed if the electorate is divided by hundreds of parties. There will not
be a party which will get enough representatives to forma strong
Gover nment .

REG ME CHANGE

88. W in Ml aysia have succeeded in practising denocracy. But the
Eur opeans are not happy. They wi sh to see frequent changes of Governnent so
that there will be no stability and devel opnment cannot take place. Their
new sl ogan i s "Regi me Change". Because this has not happened and our
country remai ns peaceful and successful they accuse us of being
undenocratic and dictatorial .

89. Who are they to accuse our Government as dictatorial? Aren't they
the former colonialists whose rule was dictatorial and oppressive and have
they not just invaded a weak country, killing many civilians in order to
gai n power over that country? |s their way of achi eving Regi ne Change
denocratic? Look first in the mrror. The problemw th the Europeans is
that they award thensel ves the right to judge over their own vi ews.

90. But their criticismmy have a hi dden agenda. Because we are not
denocratic, then interference by themin our donestic affairs woul d be
justified. There will be many people in this country who will be influenced
by their views and condem the Governnent. The result will be instability
for the country and it will not be able to devel op and the people will
suffer.

91. They will condem this accusation. They have no ill intentions, no
conspiracy to obstruct anyone's progress. They nerely criticise. But we
must not forget that their criticismeven if basel ess have been used to
justify their attack and occupation of a country.

92. The first person to talk of a Reginme Change is Ariel Sharon, the



Prime Mnister of Israel. Arafat has to be replaced by a | eader acceptable
to them Today the Europeans talk of the need to have Regi ne Change in many
countries. Do not think that we will not be targeted. They were
di sappoi nted when their fornmer candidate failed. They will try again

93. This is the external environment which we face now and will face in
the future. Allah be Praised until now we have succeeded i n defendi ng our
freedom and our independence. This is because we are careful and able to
avoid falling into the trap set by them

DOVESTI C CHALLENGES

94. Wthin the country the environment is no | ess challenging. The
efforts to bring together the different conmmunities have not been fully
successful. The new generation is divided because they choose to attend
different schools according to race.

95. In order to bring the students fromthe different races together
and to make the people and the country nore conpetitive, the Governnent has
i ntroduced the study of English and the teaching of science and nathematics
in English. The parents accept well this nove but as usual politica
parties try to politicise the issue.

96. W also plan to have National Service for all conmmunities with the
obj ective of bringing the younger generation closer together. The nature of
the National Service have not been finalised but God WIlling we wll
inmplement it in 2004.

97. Islamplays an inportant role in the life of a great majority of
t he peopl e of Malaysia. The Muslins in Malaysia are all Sunnis and
followers of Inmam Shafie. As a result they should be united and there
shoul d be no altercations between them

98. Unfortunately when denocracy was introduced during the struggle for
i ndependence the desire to gain high places, to have power had infl uenced
those with religious education to break away fromthe mai nstream UMNO i n
order to set up Party Islam Se Mal aya, the direct translation of Pan
Mal ayan Islamc Party, or PMP. Now this party is known as PAS, an inproper
acronymfor Party |slam Ml aysi a.

99. The fact is that in the attenpt to gain support for itself, PAS
deliberately msinterpret Islam Over time their interpretati on became nore
far fetched and extrenme. From accusi ng UMNO nenbers as being infidels, not
Muslim they have reached the stage of declaring that God uses obscenities
like their own party | eader does and that God is a thug or gangster.

100. There are many nore interpretations of the teachings of Islamby
PAS | eaders which are against the true teachings of Islam The Muslins in
Mal aysi a have becone confused and they cannot be united. Their split
weakens the Muslins at a tine when the Muslins need to unite to save
t henmsel ves.

101. To overcone this, the best way is to equip the people, especially
t he young people with the right teachings of Islam in order that they can
ward of f the wrong teachings.

102. Unfortunately these wong teachings are inplanted while the
children are still small, in the kindergarten and the Peopl e' s Reli gi ous
School s, and sonetinmes by religious teachers in the National Schools. W
have seen that when this generation natures they believe blindly this wong
interpretation of Islam They do not know how to thank people and to be
grateful, love to falsely accuse other Muslinms and to hear the "fitnah" by
certain people and they nmake enemi es of other Muslins. They have now
reached the stage of trying to overthrow the el ected Governnent by force of
arnms, to terrorise, torob and to kill people.

103. Because of this the Governnent has to take action to stop the



spread of these wwong teachings in the schools and other institutions. The
Governnent gave aid to the people's Religious Schools because parents |ike
to send their children to these schools believing that they woul d becone
more know edgeabl e about religion. But because it is not the true religion
that is taught at these schools but instead teachings which are agai nst the
true teachings of Islam the Government cannot give aid to these schools
anynore. The Governnent and Miusliml eaders of the Government woul d be
commtting a sin if we give support for anything that is against the
teachings of Islam W did not close the schools. We nmerely do not give
ai d. Those who continue to give aid will bear the sins because these are
not religious schools but are indoctrination centres for PAS.

104. The Governnent will oversee all deviations fromthe teachi ngs of
Islamand it will provide facilities to study the proper teachings of I|slam
in the national schools to ensure the new generation can reject not only
the wong teachings of Islambut can distinguish between what i s good and
what is bad and what is right and what is w ong.

105. Anot her internal problemwhich challenges us is the managenent of
t he econony and our finances. For this we have designed a policy and
strat egy whi ch requires understandi ng and cooperati on anong the people. W
cannot behave |ike people who are already rich when we are still a
devel opi ng country.

106. At our present stage of devel opnent, we are able to have certain
facilities only. Wen our incone increases we should be willing to pay
slightly nore when the facilities we use are better and cost nore. There
are sone of us who denmand first class facilities but are prepared to pay
only third class rates. If we want first class things we nust pay first
cl ass prices.

107. Now we have becone a nation where nore people live in urban areas
than in the countryside. The nore than one nillion inhabitants of Kuala
Lunpur produce rubbi sh which can bury the city underneath a rubbish
mountain in two years. W have to get rid of this rubbish. Dunping in open
land will pollute the air, will cause bad snell, cause di sease such as
SARS, breed rats and insects and poi son underground water which will flow
into the rivers and cause ot her problenms. Open burning will pollute the
at nrosphere wi th snoke and toxic gases.

108. To save the people fromall these, the Governnent is prepared to
spend nore than 1 1/2 billion Ringgit to build the nbst nodern and safe
incinerator. It is nore nodern than nost of the incinerators in devel oped
countries such as Japan.

109. In Japan ordinary incinerators are so clean that they can be built
inthe mddle of residential areas. The residents use the incineration
pl ant as a place for recreation, swi mmng clubs and other activities. No
one protested. The people pay a high rate for their incinerators.

110. We propose to build a nost nodern incinerator, nore clean than
many found in Japan and ot her devel oped countries and place it far from
residential areas. The safety of the people is ensured because there will
be no fly-ash which will pollute the air.

111. But the people in this country, which is ten tines poorer than the
devel oped countries, protest against the incinerator because it allegedly
wi || produce toxic gasses. W have becone so arrogant that the acceptable
| evel of pollution of people who are ten tines richer than us is not good
enough for us.

NOT RI CH YET

112. W are not rich yet. W cannot even enjoy the sane standards as
t he devel oped countries. But we now demand standards hi gher than the



devel oped countries. Believe ne if we behave in this manner we will not be
nmore safe and healthy, but we will suffer fromit.

113. In econonmic matters our strategy is to live within our neans, not
to borrow too nmuch, and nanage our devel opnent according to our financi al
capacity and our needs.

114. W& want to ensure that while our costs are conpetitive, our
standards of living will not be too | ow. Today our per capita incone is
about USD 4000 but with this incone we can buy goods and services worth
about USD 9000 in America. On the other hand Luxenbourg for exanple has a
per capita incone of USD 44,000 i.e. eleven tinmes higher than us but the
pur chasi ng power is only USD 27,000, or only three tines that of ours. This
i s because the cost of living in Luxenbourg is higher than in Anerica.

115. In 46 years of independence our per capita increased from USD 300
to USD 4000. Cearly Ml aysians are now ri cher than before i ndependence. W
shoul d be prepared to pay nore for the better goods and services that we
get now.

116. W want to see the average pay in Malaysia rise. But if the pay
i ncreases and the cost of living increases at the sane rate, the increase
ininconme will not give us anything extra. There are many countries where
the pay is very high but the price of goods and services is nmuch hi gher
causing the standard of living to actually fall. Al their people are
mllionaires but all are really poor. In Mlaysia, incones rise nore than
cost increases. This neans that we can buy nore although there is an
increase in prices.

117. The wages in Ml aysia may be | ow conpared to those in the
devel oped countries but they have not caused our standard of living to
fall. In many instances the public facilities are the sane as in devel oped
countries, but the cost to the people using these facilities is |less than
hal f those in devel oped countries. W pay only RM7 to cross the Penang
Bri dge. The Japanese pay RM 500 to use a shorter bridge.

118. W can raise wages but if the increase is not bal anced by an
increase is productivity, we will beconme unconpetitive. Wth that there
will be no nore new investnents and the existing investnents may nove to
ot her countries. Job opportunities will be reduced and many will be
unenpl oyed. In this situation there cannot be any nore increase in wages as
t he nunber of worker exceeds the job opportunities.

119. There are peopl e who believe that wage i ncrease can be obtai ned
through industrial action. This is what is done in Europe. But if we study
we will find the European econony does not grow |like us and there is nore
unenpl oynent than here.

120. They pay unenpl oynment all owances. Such all owances can only be paid
i f the nunmber of unenployed is snmall and the economy grows well. But when
the econony is down and CGovernnent revenue decreases, that is the tine when
t he nunber of unenpl oyed peopl e i ncreases and nore noney is required to pay
the dole. And this will affect adversely Governnent finances.

121. In addition because of unenpl oynent allowances nany workers choose
not to work or to hide their jobs. This increases the burden of the
Governnent so much so that now Governnent has to insist that certain work
must be done if the allowance is to be clainmed. In other words
"Unenpl oynent Al | owance" is not sustainable.

122. In Mal aysia we do not have unenpl oynent all owance. If a worker
does not work his famly will have to support him Ashanmed about this and
unwi | ling to be dependent on the fanmily, an unenpl oyed person woul d seek to
work. Still when there are too many unenpl oyed graduates the Governnent
gave them exposure to work and pay themtenporary all owance.

123. W need our own approach and strategy. W cannot followthe
Eur opean ways blindly. But there are Mal aysians who |ike to foll ow European



ways and those people who are already rich. They don't take into
consi deration the country's | evel of devel opnent and our financi al
capacity. They like us to be spendthrifts and borrow noney.

124. If the Governnent in the desire to be popular were to accede to
their big spending demands, it is possible that we will becone |ike some
devel oping countries and will not be able to pay our foreign debts,
becom ng bankrupt and will be under the direction of international
agenci es.

125. There are many internal issues which have to be handled. | wll
not el aborate on them Al though we have succeeded a little in balancing the
econom ¢ weal th between the different races but in the process the Ml ays
and ot her Bum puteras have becone too dependent and can NEP they wil|
coll apse. This threatens the future of the Mal ays and the Bum put eras,

Mal aysi ans and our bel oved country.

MEMBERS DETERM NE UWNO S FATE

126. We can handl e our foreign and donestic problems with a strong
Governnent. But the problemwi thin the party, within UWNO cannot be
resol ved by the Government. The only ones who can is the Party and the
nmenber s t hensel ves.

127. Havi ng been successful for so | ong many of the | eaders and nenbers
are without the true spirit anynore, but instead they give priority to
their ownself interests. The struggle for posts in the party has becone so
critical that the party's interests, the interest of our race and the
nation's interest have been pushed asi de.

128. UMNO and the Ml ays have becone weak because of this attitude.
Since the split of the UWNO ul amas to form PAS we have seen splinter
parties being forned thrice by UVNO peopl e who were not able to get what
they want. A lot of effort and time have to be spent to rehabilitate the
party.

129. Allah be Praised, the effects of the last splintering no | onger
affect the party as it did during the 1999 el ections. But the threat which
still remains is the willingness of some | eaders and nenbers to sabot age
the party.

130. The contest within the party is in order to get the best candidate
and the best | eaders, not in order to quarrel and to sulk and to seek
revenge whi ch can cause a loss to the party and the national struggle.
Those who understand denocracy will cl ose ranks behind the successful
candi date after the contest is over and together ensure the success of the
struggl e.

131. Because contests within the party is not healthy and often cause a
split, we have not been able to have a contest at the divisional and
Suprene Council |evels, especially when el ections are near.

132. But for the general elections, whether we like it or not the
candi dates have to be chosen. Wen a candidate is chosen the one who is not

chosen may try to ensure the candidate will |ose. They forget when the
candi date | oses, the party loses. But such is their attitude that they are
willing to see the party lose and the opposition wins rather than see their

coll eague in the party win. Renenber when they are chosen, they too wll
become victinms of such attitude.

133. At the present tinme this attitude is not wide spread. But it
points in a dangerous direction. |f nore people adopt this attitude, the
party will | ose not because the opposition is strong but because indirectly
UWMNO nenbers col lude with the opposition party. In truth this is a betrayal
agai nst the struggle of the party, the religion, race and nation.

134. W have to accept that the tinme nmust come when we have to retire



and hand over our tasks to the succeedi ng generation. The party cannot
carry on its struggle if there is no renewal of nenbers and | eaders, if new
menbers and | eaders are not accepted.

135. | amgrateful because the founding of Puteri is accepted and the
cooperation between Puteri and Wanita is strong. But at branch and
divisional levels there is sone unwillingness to accept new nenbers

especially those who are qualified because of the fear of losing their
posts. This attitude must be got rid of. If not the party will die together
with the present old nenbers and | eaders.

136. The chal | enges faci ng UVNO as the backbone of the Government of
this country come fromoutside the country, within the country and within
the party. If we do not know how to handl e these challenges, if we don't
have the right spirit and the political will the brilliant history of UVNO
will fade and UMNO wi Il follow the fate of those nationalist parties in
ot her countries which no | onger exist or which have | ost power.

UPHCLD | SLAM C TEACHI NGS

137. Faced with these chall enges what preparations nust we make? | have
mentioned the role of Islamin the |ife of the Malays. There is no
i nfluence greater than Islamin building the strength and the resistance of
t he Mal ays.

138. But the inmportant thing is that we cling to the true teachings of
I slam the teachings which are all positive and constructive, the teachings
whi ch had gi ven success to our Prophet Mihammad s.a.w., the teachi ngs which
had gi ven great success to the early Muslins so nuch so that they were able
to enlarge the Muslimterritories to include al nost the whole world and to
mai ntain it for 1300 years.

139. If we study closely we will find that the teachings of |slam
stress good and honourabl e values. W are asked to read, "Iqgra'" i.e. to
seek know edge. W are exhorted to be brothers in Islam including in the
party, outside the party, outside the country. W are told to keep our
prom ses and undertakings. W are asked to work hard, to acquire all Kkinds
of skills which can hel p upgrade our defense and many nore which are
positive and constructive. W are also enjoined to reject what is bad and
negati ve.

140. If we stick to all these good val ues and practi se them and we
refer to themwhen faced with challenges, God WIlling, we will succeed.

141. Islamwi |l not disappoint us. Allah has not ordained that the fate
of the Muslinms will always be bad. The Quran has testified that Allah will
not change the fortunes of any group unless that group strives to change
its fortune itself. Allah has also clarified that all msfortunes are our
own doi ng and only good fortunes conme fromH m And so it is not possible
that our ill fortune at present is all fromA lah. It cones from Mislins
who only know how to appeal and pray for help but never try seriously to
save and i nprove our fortunes. If we purposely chose to live at the foot of
a vol cano, do not blanme Allah or regard it as preordai ned when the vol cano
erupts bringi ng down our house on the top of our heads and we die.

UWNO NOT' JUST ANY PARTY

142. UMNO is not just any party. UMNO is the ruling party. In Ml aysia
UWMNO pl ays a very inportant role. If not for UWO and its struggl e our
country will not be independent in 1957 and will not be stable and
successful as it is now This is adnitted by everyone, by the Ml ays, the
Chi nese, Indians and the tribes in Ml aysia and al so by foreigners.

143. Because of this the menbers and | eaders of UMNO at all |evels have



a heavy responsibility. This responsibility can only be shoul dered and be
i mpl ement ed successfully if we all equip ourselves with the required
val ues, know edge and skills.

144. There is no individual or group w thout problenms. UWNO has a | ot
of problens. Allah be Praised, up till now we have been able to manage nost
of these probl ens successfully.

145. The future will bring nore problens and chal | enges for our party.
Whet her UMNO can manage these probl ens and chal | enges with success depends
very much on the qualities which we have as nenbers and | eaders.

146. In truth the success of the group will bring success and benefits
to every individual menber of the group. On the other hand the success of
the individual does not guarantee the success of the group. Wrrse still the
success of the individual can bring msfortune to the group. UWNO as an
i mportant group; if it is damaged will bring misfortune to the Malays, to
Mal aysi ans, to Islamand to the nation. Because of this every individual in
UMNO nust strive to bring success to the group, i.e. UVNO and not struggle
unnecessarily for personal gain. As Miuslins we nust know t he neani ng of
sacrifice, must be willing to sacrifice for the success of the group

147. In war, those who are killed will not taste the fruits of victory
inthis life. W are not asking UWNO to go to war and be killed. W nerely
ask UMNO to give priority to the party's success. Only the success of the
party can bring benefit to us, not success as individuals.

148. The opportunities in a denocratic systemand in a party are
limted and incidental. They are not the reasons for our struggle. Renmenber
our struggle is for the honour and progress of our race, our religion and
our honel and. The high positions are for enabling us to nake a success of
our struggle and are not the objective of our struggle. If we ourselves do
not get this high position but those who get are successful in achieving
our objectives, we should not be di sappoi nted. The success of our race, our
religion, our country will be enjoyed by us also. And we too will be
honoured and hi ghly regarded. Instead if because of our unseenly struggle
the party is weakened, we may | ose everythi ng.

MEMBERS MUST SACRI FI CE

149. Because of that the nmenmbers of UMNO nust be ready to nake
sacrifices in order to get a lot of benefits. Ask yourself if it is true
that we have got nothing at all because we are not branch | eaders or
di vision | eaders, menbers of the Supreme Council, election candi dates or
menbers of Parlianment or Mnisters or a Prime Mnister. The answer is that
we all get sonmething. Because of that stop the personal struggle and ensure
the success of the party. People who sabotage the party should not be in
the party. The traitor within is far nore dangerous than the decl ared
eneny. Do not betray the party and our own race.

150. Actually the opposition is not strong. They cannot defeat UWNO
But UWMNO can defeat UMNO. | need not el aborate. W all know. The opposition
did not win. Only UVWNO had | ost.

151. Truly UWMNO cannot lose if our loyalty to the party, to our
religion and to our race is not weakened by self interest. There is no
political party anywhere which has been nore successful in restoring the
honour of the race as UMNO has. From bei ng a col oni sed and oppressed race,
the Mal ays are now regarded as a race whi ch has succeeded so nmuch as to
becone a nodel for nany people in the world. The service rendered by UVNO
to the Mal ays, Bum puteras, to Ml aysians and Malaysia is clearly very
great. Do not allow our personal disappointnment to destroy again the honour
of our race.

152. If | may repeat, our struggle, UWNO and the Mal ays and the



Bum puteras (indigenous people) is not over. There are still many things
that we have to do. Merely to ensure continued i ndependence, freedom
requires great effort continuously. Wat nore if we want to restore our
honour fully by becomning a devel oped people in a devel oped country.

153. UMNO, | repeat, is not just any party. UVMNO is the backbone and
prinme nover of the party which rules this beloved country. If UMO is
strong then the National Front will be strong, the Ml aysian Gover nnent
will be strong and Malaysia will be strong. A weak UMNO wi || bring disaster
to all of us.

154. This is the last tine that | can deliver the speech to officially
open the UMNO General Assenmbly. | crave your pardon if | took too much
time. | truly wish to repay the Party which had given ne opportunities to
realise nmy ideas on restoring the honour of ny race and people, to help to
progress themand ny country. It is not for ne to say whether | have
succeeded or not. The people and history will judge and determ ne whet her
my service was good or bad.

155. | value very nuch the support of UWNO, the Mal ays and ot her
Bum puteras and the people of Malaysia and | amgrateful and | thank them
all. | crave your pardon for the m stakes and wongs that | have committed
during the length of ny | eadership of this blessed Party.

156. Allah be Praised, for having given Hs insignificant slave this
opportunity. | pray to HHmto protect this, ny race fromthe bad qualities
and nake them a peopl e who are successful and honoured, who submit fully to
all that our holy religion has taught us, to nake themwork hard, that You
may protect and bring success to our people in order to beconme the nodel to
t he Muslimummah, the people who subnit to all your injunctions, Ch Al ah,
Ami n.

157. Wth this prayer, with a heavy heart yet w th happiness, | declare
officially open the 54th General Assenbly of UMNO

- - BERNAVA
KHY KHY RM
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