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VAJPAYEE WANTS NAM MEMBERS TO PRESS HARDER FOR FI NANCI AL REFORM

PETALI NG JAYA, Feb 23 (Bernama) -- Calls for reformof the
i nternational financial architecture has found anot her supporter in Indian
Prime Mnister Atal Bihari Vaj payee who has asked nenbers of the
Non- Al i gned Movenent (NAM to press harder for it.

Prior tothis, especially in the aftermath of the Asian financial
crisis in 1997-1998, Mal aysian prime minister Datuk Seri Dr Mahathir
Mohamad has repeatedly voiced the need for the international financial
structure to be overhaul ed.

"International institutional conditional ties that have frequently
sl owed econom c recovery, rather than speeding it up, should be reviewed,"
Vaj payee said at the special NAM I eaders' session of the NAM Busi ness Forum
t oday.

He said volatility of capital flows nust al so be checked and resources
flow to poor countries should be accel erated through affirmative action in
certain cases, as in Africa.

The NAM busi ness forum on Sout h- Sout h Co-operation is being held here
for the first time alongside the 13th NAM Leaders Sunmit. During the
speci al session, a business portal for the NAM nenbers was al so | aunched by
Conf ederation of Indian Industry.

Vaj payee said it was well known that unstable capital flows could
severely disrupt devel opi ng economi es.

However, there was | ess ready acceptance of the idea that such flows
shoul d be regul ated by an international |evy, he said.

"I believe this is a reformwhose tinme has cone. It conbines in one
ef fective measure an instrunment to protect weak econonies fromthe
volatility of capital, to enhance investors confidence through stability of
capital markets, and to generate val uabl e devel opnent resources,” said
Vaj payee.

He said conservative estimtes of capital flows in recent years
i ndi cated that even a token tax of a quarter percent coul d generate annua
revenues of the order of US$300 billion (RML, 140 billion).

"If this were to formthe corpus of a G obal Poverty Alleviation Fund,
we can nake a dramatic progress towards the objectives, which we outlined
at the M1l ennium Devel opnent Sunmmit and World Food Sunmit,” he said.

The Indian | eader said it had been argued that it would be difficult to
accurately nmonitor financial flows and operate this tax regime.

"The counter to this argunent is that United Nations Security
Resol ution 1373 and 1456 ask countries to take npbst stringent neasures to
nmonitor terrorist financing channels across the gl obe."

He said such neasures, to which all countries were conmitted by Chapter
VIl of the UN Chapter, were in far greater magnitude than those required
for monitoring and taxing capital flow

Vaj payee al so stressed the need for strengthening regi ona
co-operation, which offered a tine-tested framework for rapid and nutual ly
beneficial growth.

"ASEAN has shown this with striking results," he said, adding that this
could and needed to be replicated in other regions.

However, Vaj payee said this required one condition to be adhered to:
econom ¢ cooperation has to be depoliticised and nmade i mmune to bilatera
i ssues.

"I'n our scranble for the increasingly saturated markets of the advanced



countries, we ignore the growh possibilities from South-South trade and
i nvestnent |inks," he said.

Vaj payee said there were countries that were | eaders in certain
sectors, and at the sanme time there were NAM countri es where those very
sectors were under devel oped.

"Today, Ml aysian firns are buil ding highways in India and Indian
conmpani es are building railway projects in Mlaysia."

Such l'inkages can be multiplied literally a hundred fold in areas like
energy security, food security, infrastructure devel opment, enrichnent of
human and institutional resources, tourism entertainnent and nedia, said
Vaj payee.

To achi eve such co-operation, effective channels of business and

devel opnental interaction needed to be devised, he added. -- BERNAMA
SM SHY
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