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Editor's note:

KUALA LUMPUR: NST carried this report on its page:4 today (July 21, 2003)

IS A FAIR PRI CE FOR WATER TOO MJCH TO ASK?
(Water: The Singapore-Mlaysia D spute - THE FACTS)

In the last few years, water has been the source of too nmuch di ssension
bet ween Mal aysi a and Si ngapor e.

It should not. Atorrent of rhetoric, allegations and occasi ona
m srepresentati on has nuddi ed the central question: Can any person on this
earth, in this day and age, truthfully say that three Ml aysian sen - or 1.4
Si ngapore cents or 0.8 US cent - is a fair price to pay for 1,000 gallons of
water? O course Ml aysia nust fully consider Singapore's concerns. But is a
fair price for water from Mal aysia too nuch to ask for?

Al t hough Si ngapore has generated a profit of RVM662.5 million from Ml aysi an
raw water in 2001 al one, Singapore paid Johor only RM.39 million - or S$1.09
mllion or US$628,947 - in 2001 for a whole year's supply of water. This works
out to just 26 Singapore cents (US 15 cents) per person per year.

*** | n other words, Singaporeans got all the water they wanted from Mal aysi a
for an entire year for just one small bite of a Big Mac.

On the other hand, Johor paid Singapore RVMB.3 million for the treated water
it took in 2001.

*** The intention of this document is to set the record straight. W hope it
will lead to a better understanding on both sides of the Causeway and beyond,
wher e Si ngapore has taken its fight.

A good bilateral relationship is clearly difficult if Singapore continually
portrays Ml aysia at hone and abroad as a big bully, a country that does not
play fair, and a nation incapabl e of abiding by international agreenents.

Thr oughout the years of negotiations, Ml aysia has always tried to be a good
and gener ous nei ghbour. Ml aysia has never in its history interrupted the supply
of water to Singapore. Malaysia will never stop the supply of water to
Si ngapore. That is the prom se nmade by Mal aysia, as stated by Malaysia's Prine
M ni ster.

Mal aysi a has never tried to take advantage of Singapore's need for water.

Mal aysi a has never breached any of its |legal commtnents. Despite fluctuations
in bilateral ties, Ml aysia has never withheld from Si ngapore a single drop of
wat er .

In the future, Malaysia is happy if Singapore continues to source water from
Johor or if, because it does not like the price, Singapore decides not to buy a
singl e gallon.

*** Al we ask for is a fair price, a fair deal

In speech and in witing, distributed worl dwi de (see for exanple, Singapore
M nistry of Information, Communications and the Arts 2003 Water Tal ks? If Only
It Coul d), Singapore has been aggressively on the offensive and rai sed many
issues. It istine for Malaysia to respond, to set the record straight.



*** 1. If 3 sen per 1,000 gallons is a ridiculous price, it was Malaysia's
own doi ng.

Si ngapor e:

In 1961, it was the Ml aysi ans who decided to price the raw water from Johor
at three sen. If the Ml aysians are unhappy with the price, it is their own
fault.

Mal aysi a:

What has been omitted is the context. In July 1960, the first serious
di scussi ons took pl ace between the then Federation of Mal aya and Si ngapore
regardi ng a possi bl e nerger

At that tinme, the political situation in Singapore was volatile. In a July
1961 byel ection, the PAP canpai gned on a platformof nerger with Ml aysia.
Unfortunately, the opposition Workers Party won t he by-el ection.

After the by-el ection, 13 PAP assenbl ynen defected and joi ned the opposition
to form"a new party on the extrene left of the political spectrum the Barisan
Sosi al i s".

"Thus is the course of three nonths, the (Singapore) CGovernnment had its
voting strength reduced from43 seats to a bare mgjority of 27 in the 51-nenber
Assenbly. Mre than anything el se, this defection was the result of opposition
to the PAP's policy toward union with Ml aya." (Ml aysian Politics by Gordon
Means, pp 296-297)

Undaunt ed, in August 1961, Lee Kuan Yew nmet Tengku Abdul Rahman for three
days to draw up a prelimnary agreenment for nmerger. Mndful of the uphill battle
the PAP faced in selling the nerger proposal to Singapore voters, the Federation
of Mal aya decided to be generous on the issue of water and on other issues.

*** 2. Malaysia has lost its rights to reviewthe price of water.

Si ngapor e:

"(Mal aysia) insisted that they had the right to review the price of current
water, while we pointed out that they had lost their right of review .."
(Statenent by Professor S. Jayakumar, Singapore's Mnister for Foreign Affairs,
in the Singapore Parlianent on Jan 25, 2003.)

"The Public Utilities Board, as the successor-in-title to the Cty Counci
of the state of Singapore in relation to the above Agreenents, does not accept
that the Governnment of the State of Johor is entitled to seek the reviews
referred to in your letters.” (PUB letter dated Cct 9, 2002, inreply to the
Johor Government's |etter dated Aug 14, 2002.)

Mal aysi a:

Si ngapore has repeatedly clainmed that Malaysia has lost the right to review
the price of water because Malaysia failed to do so in 1986 and 1987
respectively, exactly 25 years after the date of the two Water Agreenents of
1961 and 1962.

In fact, Clause 17 of the 1961 Agreenent and Cl ause 14 of the 1962 Agreenent
state clearly:

"The provisions of paragraphs (i) and (ii) of the foregoing clause of these
presents shall be subject to review after the expiry of 25 years fromthe date
of these presents ..."

Twenty-five years after 1961 and 1962 respectively neans any tine after 1986
and 1987. This does not nean the review nust take place i mediately on these two
dates. Any tinme after 1986 and 1987, both sides are legally pernmtted to review
the price



*** 3. Mal aysia had nany tinmes agreed on the price of water..

Si ngapor e:

"At a nmeeting between Dr Mahathir Mohanad and M Lee Kuan Yew on Aug 15,
2000, the two | eaders agreed that in return for Mal aysia agreeing to sell water
to Singapore beyond the expiry of the current agreenents, Singapore would pay 45
sen per 1,000 gallons now. " (Singapore Mnistry of Information, Conmunications
and the Arts, 2003 Water Talks? If Only It Could, page 8.)

Mal aysi a:

Si ngapore's of fer was never accepted by Ml aysi a.

This assertion is supported by an article on the Aug 16, 2000 neeting
witten by Ms Irene Ng, then political correspondent of Singapore Straits Tines,
now Si ngapore Menber of Parlianent. Headlined "Si ngapore-KL pact's success
hi nges on details", Ms Ng wote:

"Li ke any skeleton, the broad agreenent to resolve the outstanding issues
bet ween Si ngapore and Malaysia will not come to life until it is fleshed out
properly, and spirit breathed into it.

"The agreenent reached by Senior Mnister Lee Kuan Yew and Ml aysi an Prine
M ni ster Datuk Seri Dr Mahat hir Mhanmad | ast Tuesday is now being filled out by
of ficials.

"The details they have to tackle include the price of water under the
current agreenent and the ratio of rawto treated water beyond 2061

"As for spirit, its nature will depend nuch on such details, where they say
the devil often is." (Singapore Straits Tines, Aug 16, 2000.)

Mor eover, Senior Mnister Lee Kuan Yew hinself confirned the | ack of
agreement on price. In a letter dated Aug 24, 2000, witten nine days after his
meeting with Dr Mahathir, M Lee wote to then Finance M nister Tun Daim
Zai nuddi n:

"To nake it easier for us to wite to each other, to test various options,
all notes or letters | send to you or Mahathir, or vice-versa, will be treated
as Wthout Prejudice: that there is no agreenent until all points are agreed and
signed by the two PMs."

We are unabl e to understand why Singapore continues to insist that Ml aysia
accepted its offer to pay 45 sen per 1,000 gallons for raw water on Aug 15,
2000.

So far, Singapore has put many prices on the table. So has Mal aysia. No
agreenment has been reached on a fair price for water. In M Lee Kuan Yew s own
words, all prices cited or nmentioned are "to test options”. Al prices cited or
menti oned are subject to negotiation and agreenent by both sides.

4. After agreeing nore than once, Ml aysia has repeatedly reneged and
shifted the goal posts.

(a) from45 Ml aysian sen to 60 Ml aysi an sen per 1,000 gall ons.
Si ngapor e:

"Six nmonths | ater, however, in February 2001, Mal aysi a backtracked on the 45
sen agreenent. Dr Mahathir said Johor believed that 60 sen was fair

Si ngapore |later offered a conpronise: 45 sen for water now, and 60 sen for
water after 2011

In March 2002, Mal aysia sent Singapore a shocker. It wanted 60 sen for water
now and it wanted the price backdated to 1986 and 1987.

Not only that, it also wanted RM3 for water from 2007 to 2011. From 2011
onwards, the price would be adjusted yearly for inflation." (Singapore Mnistry
of Information, Communications and the Arts, 2003 Water Talks? If Only It Could



page 8.)

Mal aysi a:

Mal aysi a has never accepted Singapore's offer of 45 sen per 1,000 gall ons.
So the question of backtracki ng does not ari se.

In his letter dated Feb 21, 2001, Dr Mahathir said Johor believed that 60
sen was a fair price. Nowhere in the letter does Dr Mahathir suggest the 60 sen
price should be applicable after 2011

Dr Mahathir wote:

"Johor is agreeable to revisions in the price of raw water that it now
supplies to Singapore and the treated water that it buys from Singapore. The
price of raw water that it sells to other Ml aysian States shoul d not
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