09 JUN 2004
MAHATHI R- CURRENCY
ASI A NEEDS A COMVON TRADI NG CURRENCY, NOT SI NGLE CURRENCY

KUALA LUMPUR, June 9 (Bernama) -- It would be nore practical for
Asi a
to have a conmmon tradi ng currency rather than a single currency
given the
region's heterogeneous character, fornmer Prine M nister Tun Dr
Mahat hi r
Mohamad sai d.

He suggested that Asian countries consider using gold as a
common neans
of trade and to settle transactions.

"I'"'mnot saying that it cannot be done but it would take tine.
What we
need nowis not a single currency but a common tradi ng currency," he
sai d
during a dinner function |ast night.

"That | believe is possible,"” he said when asked whet her Asia
woul d
have a single currency nuch Iike the euro during a question and
answer
session after his dinner speech for del egates to the 12th genera
assenbl y
of the Organisation of Asia-Pacific News Agenci es (QANA).

However, he said it was up to national governments to put it
into
practice. "If thereis awll thereis a way and the nmechanism(to
use
gold) is already there and it has al ready been worked out."

He said that Asian econom es now, which conduct nmost of their
r egi ona
and gl obal trade using the U.S. dollar, do not have to depend on the
gr eenback whi ch has becone the conmon tradi ng currency for Asia.

O the common currency that Asia needs for trading, he said that
it
"woul d not be used in the country as | egal tender but for the
pur pose of
trade, we can designate the currency and all trade done in that
currency."

Currenci es have different values in different countries.

"For exanple, the US dollar is worth RVB. 80 per dollar and 9, 000
| ndonesi an rupi ah.

" Supposi ng, we (Asia) devise our own currency for the purpose of
trade.
In order to determ ne the value of that currency, we fix it agai nst
a
definite weight of gold."

And in that way, the internal currency renains the sane, he



sai d.

"W shoul d not be too anbitious as to do away with the ringgit,
rupi ah,
or peso, etc. We should just add a common trading currency,"” Dr
Mahat hi r
sai d.

Countries grew fast after the second world war because of the
wor | d
gol d standard and not because of the floating system

Al t hough there has been sone talk on the Asian common currency,
he said
it was not sonething that could be easily had, given the
conpl exities
within the region.

In contrast, Europe went through different phases before it
reached t he
stage of having the euro as a comon or single currency, he said.

Dr Mahathir said that steps towards European unification and the
consequent energence of the euro began nore than 20 years ago.

Thi s was when they (Europe) had the coal and steel community,
whi ch
became t he Eur opean Econoni ¢ Conmunity, and finally nmoving on unti
havi ng
t he European Uni on and t he comon currency.

Eur ope i s much nore honbgeneous, whereby the peopl e have the
sane
cul ture and historical backround.

However, for Asia, "it is nmade up of heterogeneous peoples, with
different cultures, |anguages and peoples and its not so easy for
themto
forget their differences."

"It would take tine for a conmon or single currency to energe,
hence
the better alternative is a common trading currency, he said. --
BERNANMA
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